
IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,

v.

STANFORD INTERNATIONAL BANK, LTD.,
STANFORD GROUP COMPANY,
STANFORD CAPITAL MANAGEMENT, LLC,
R. ALLEN STANFORD, JAMES M. DAVIS, and
LAURA PENDERGEST-HOLT,

Defendants.
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Case No.: 3-09-CV-0298-N

__________________________________________________________________________

APPENDIX IN SUPPORT OF RECEIVER’S MOTION TO 
APPROVE SALE OF HAWKER 600A AIRCRAFT

__________________________________________________________________________
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Dated:  December 11, 2009 Respectfully submitted,

BAKER BOTTS L.L.P.

By: /s/ Kevin M. Sadler
Kevin M. Sadler, Lead Attorney
Texas Bar No. 17512450
kevin.sadler@bakerbotts.com
Robert I. Howell
Texas Bar No. 10107300
robert.howell@bakerbotts.com
David T. Arlington
Texas Bar No. 00790238
david.arlington@bakerbotts.com
1500 San Jacinto Center
98 San Jacinto Blvd.
Austin, Texas 78701-4078
Tel: 512.322.2500
Fax: 512.322.2501

Timothy S. Durst
Texas Bar No. 00786924
tim.durst@bakerbotts.com
2001 Ross Avenue
Suite 600
Dallas, Texas 75201-2980
Tel: 214.953.6500
Fax: 214.953.6503

ATTORNEYS FOR RECEIVER
RALPH S. JANVEY
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CERTIFICATE OF SERVICE

On December 11, 2009 I electronically submitted the foregoing document with the clerk 
of the court of the U.S. District Court, Northern District of Texas, using the electronic case filing 
system of the court.  I hereby certify that I have served the Court-appointed Examiner, all 
counsel and/or pro se parties of record electronically or by another manner authorized by Federal 
Rule of Civil Procedure 5(b)(2). 

/s/ Kevin M. Sadler
Kevin M. Sadler
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DECLARATION OF HARRY DRISCOLL

My name is Harry Driscoll; I am over the age of 18 years and am fully competent

to make this Declaration. The facts set forth in this Declaration are within my personal

knowledge and are true and correct.

I have been retained as the broker of the Hawker Siddeley model HS-125-600A

aircraft bearing tail number NlOSA, with serial number 256065. I personally have over 20 years

of experience in aircraft marketing, operations management, aircraft maintenance and flight

operations. I, along with the other commercial and business aviation professionals of Harry

Driscoll & Associates, have over 100 years of combined aviation expenence ill aircraft

marketing and acquisitions, facility management, aircraft maintenance and flight operations. We

have held key management positions with Aircraft Manufacturers, FAA Repair Stations, Fixed

Base Operators ("FBOs"), Air Carrier Certificate holders, Business Aircraft Fleet Operators, and

many others. We hold FAA certifications including: Airline Transport Pilot Certificates,

Certified Flight Instructor Certificates, and Airframe & Power Plant Maintenance Certifications

with IA and DAR Authority.

We have received a signed written contract to purchase the Aircraft (including its

engines and certain spare parts) for $192,500-based on a $200,000 original purchase price less

$7,500 towards curing airworthiness discrepancies discovered at the prebuy inspection, which

purchase price reduction Seller agreed to in exchange for Buyer taking on all remediation of

airworthiness discrepancies after closing, which will likely exceed $7,500. The contract is

signed by Slick Corporation (the "Buyer"), who has agreed to purchase the Aircraft and its spare

parts "as-is, where-is." The Buyer has placed $192,500 in escrow.
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Today's market for Hawker 600A's is a very static micro-market, with

approximately one unit sold per year over the past 5 years, with most going to salvage at low

values. The Aircraft's value has diminished substantially since its purchase in 1990-it is 33

years old, its cockpit has not been updated for some time, and fmding pilots and mechanics

capable of flying and servicing it is often problematic. Its twin Rolls Royce Viper jet engines

use antiquated turbojet technology, which means they consume much more fuel and operate at

extremely high decibel levels when compared with modern turbofan jet engines. The Aircraft

cannot meet Stage I noise abatement requirements, which means it cannot land at any time at

some U.S. airports, and cannot operate early in the morning or late at night at others, further

limiting its value. The Aircraft has been very well maintained, and Hawker 600A's are among

the lowest priced available aircraft capable of carrying 8 passengers.

The current value of the Aircraft (excluding spare parts) is $210,870, based upon

my professional judgment and industry knowledge of the micro-market trends in the 600A

market, and the guidelines in the Aircraft Blue Book, an industry standard publication updated

quarterly, with dollar values based on their historic database, dealer data contributions, and some

proprietary elements. A true and correct copy of the valuation estimate I prepared is attached to

this Declaration. This valuation assumes that the Aircraft is current on its premiums for the

Power by the Hour Program, a service plan for its Rolls Royce jet engines. In fact, the premiums

are past due by approximately $20,000. The Buyer has agreed to pay the past due Power by the

Hour premiums. The Hawker is due for a 48-month inspection in March 2010 at a cost of

approximately $90,000, which is required by the FAA and the Hawker's manufacturer to
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maintain airworthiness. I There is a risk the March 2010 inspection will reveal other issues with

the Aircraft requiring additional expenditure.

For these reasons, $192,500 is an appropriate sale price for the Aircraft, including

its spare parts. I strongly recommended that the Receiver accept this buyer's offer, given the

buyer's experience, the large deposit buyer was willing to escrow, the airworthiness

discrepancies discovered at the pre buy inspection and the buyer's agreement to assume the costs

of curing those discrepancies in excess of $7,500 deducted from the original $200,000 purchase

price, the past-due Power by the Hour premiums which this buyer was willing to assume, and

other indicators that this buyer was likely to accept the condition of the Aircraft and close prior

to the time when the upcoming March 2010 inspection would continue to concern buyers and

place a downward pull on the price.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on the £1ay of b.ec-l2ffllefc 20~

~~~~~~0---
Harry Dri coll

My Appraisal includes a $65,000 reduction in value to account for the 48-month inspection
scheduled for March 2010. That amount is an estimate based on industry norms and the known quality of
the Aircraft, as well as the inspection being six months out at the time of the Appraisal. The actual cost of
the inspection and repair of discrepancies that may be discovered is estimated at $90,000, and may be
considerably more.

DECLARATION OF HARRY DRISCOLL 3 3
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Aircraft Appraisal: 1976 DH 125-600A Friday, October 02,2009 12:39 AM

Prepared by

Harry Driscoll & Asscoiates - Houston , TX
Phone: 713-416-1410
Email: harry.driscoll@sbcglobal.net

Avg Retail

$150,000
870

25,000
-65,000
22,000

78,000

$210,870

Prepared for

Shelly Austin
Baker Botts - Austin, TX
WITH PBH PROGRAM MARKETABLE

1976 DH 125-600A
Low A1F:9,335hrs (.6%for low usage)

Avionics - RVSM& SATCOM
Deduct for 48 Month & Structural Inspections (Within 6 mo
Residual Value - Eng 1

Residual Value - Eng 2

Total value

----------------------------------

- ----- --------

Appraisal notes: A ~ CJ'l
Base Average = Full complement of electronics thru radar; TAWSB; 2500SMOH . near current 1600hr ins ton;
AFTT +/- 10010of avg; excellent paint and interior; no DH; 6-mo annual; ADs com ied.
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Remit
to: 

Houston Executive

1900 Cardiff road

Brookshire, TX,  77423

Ph: 281-945-5000

Fax: 281-945-4350

Bill to: Stanford Aviation 

 

5050 Westheimer Rd

Houston, Tx  77056-5601

Ship to: Stanford Aviation 

5050 Westheimer Rd

Houston, Tx  77056-5601

Invoice Date PO Number Terms Type Invoice Number
12/01/2009 INVO 07-10413
Item

Number
Inv. Item Description Quantity Unit

Price
Unit

Discount
Unit

Tax/Fees
Total

1 MO Hangar Rent MO Hangar 1500.000 1.000 .0000 .0000 $1,500.00

Discounts $0.00

Group Disc $0.00

Sub-Total $1,500.00

$0.00

Total $1,500.00

On Account $1,500.00

Change Due $0.00

CUSTOMER: Stanford Aviation

Current Balance: $0.00

Customer Signature:___________________________

INVOICE: SALE

11/19/2009 10:38 Page 1
7
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Wolfgang Kayser INVOICE
2006 Manor Dr. DATE: October 29, 2009
Richmond, TX 77406-1220 INVOICE # 108
Phone 713-501-5533   Fax 281-232-0156 FOR: N10SA 

Bill To:
Steve Lindstrom
Stanford Financial Receivership
5050 Westheimer
Houston, TX 77056

AMOUNT

300.00$               

300.00                 

TOTAL  600.00$               

DESCRIPTION

Oct 29. Perform Hawker maintenance run.

Nov. 4. Perform Hawker maintenance run.

THANK YOU!

8

Case 3:09-cv-00298-N     Document 917      Filed 12/11/2009     Page 11 of 39



InvoiceInvoiceInvoiceInvoice
Date 11/12/2009

Invoice # 14

Bill To

Stanford

Ship To

AIR Craft Maintenance Svc

AIR Craft Maintenance Svc

 

P.O. #

Terms Due on receipt Due Date 11/12/2009

Ship Date 11/12/2009

Other

Please remit payment to 
Chris Fowler
1382 Remington Crest Dr.
Houston, TX. 77094

 Total

 Balance Due

 Subtotal

 Sales Tax (0.0%)

 Payments/Credits

Description Qty Price AmountItem

Hawker Aircraft weekly maintenance check N10Sa 1 300.00 300.00Maintenance

$300.00

$300.00

$300.00

$0.00

$0.00
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STANFORD FINANCIAL GROUP RECEIVERSHIP

PRE-RECEIVER AVIATION EXPENSE Jan'08 - Sept'08 2007 2006 2005 TOTAL

PERSONNEL EXPENSE:

Salaries and Contract Labor (incl. payroll tax) 3,931,969$                         5,321,546$                         4,087,298$                         3,639,918$                         16,980,731$                       

Insurance and Benefits 533,360 619,403 363,824 368,782 1,885,369

Education, Seminars, Dues, and Subscriptions 614,896 535,284 468,332 317,658 1,936,170

T&E 1,225,331 1,421,452 1,082,460 993,035 4,722,278

Total Personnel Expense 6,305,556 7,897,685 6,001,914 5,319,393 25,524,548

FACILITIES EXPENSE:

Air Charter and Land Lease 32,165 140,942 251,484 25,176 449,767

Building Repairs, Maintenance, Security, and Utilities 334,334 545,593 279,646 291,743 1,451,316

G&A (incl. Telecom) 256,202 287,550 208,134 127,410 879,296

Other Miscellaneous 111,926 142,279 100,820 84,394 439,419

Total Facilities Expense 734,627 1,116,364 840,084 528,723 3,219,798

PLANE EXPENSE:

Insurance 278,428 422,697 412,784 355,693 1,469,602

Airplane Lease 9,237,656 12,086,805 10,943,825 9,433,314 41,701,600

Fuel 3,487,237 4,936,967 3,642,464 3,113,676 15,180,344

Catering, Supplies, Handling and Facilitation Fees 769,032 1,148,925 905,879 619,552 3,443,388

Hangar Rent 280,776 308,138 329,976 325,790 1,244,680

Aircraft R&M 3,180,459 3,883,019 2,690,079 2,653,929 12,407,486

TOTAL PLANE EXPENSE 17,233,588 22,786,551 18,925,007 16,501,954 75,447,100

TOTAL AVIATION EXPENSE 24,273,771$                       31,800,600$                       25,767,005$                       22,350,070$                       104,191,446$                     

AVERAGE EXPENSE PER MONTH 2,697,086$                         2,650,050$                         2,147,250$                         1,862,506$                         2,315,365$                         

AVERAGE EXPENSE PER DAY 88,590$                              87,125$                              70,595$                              61,233$                              76,108$                              

36
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