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CERTIFICATE OF SERVICE 

On June __, 2010, I electronically submitted the foregoing document with the 
clerk of the court of the U.S. District Court, Northern District of Texas, using the electronic case 
filing system of the Court.  I hereby certify that I will serve all counsel of record electronically or 
by other means authorized by the Court or the Federal Rules of Civil Procedure. 

 
/s/ Kevin M. Sadler  
Kevin M. Sadler     
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION

RALPH S. JANVEY, IN HIS CAPACITY AS COURT- §
APPOINTED RECEIVER FOR THE STANFORD §
INTERNATIONAL BANK, LTD., §
ETAL. §

§
Plaintiff, § Case No. 03:09-CV-0724-N

§
v. §

§
JAMES R. ALGUIRE, ET AL. §

§
Defendants. §

DECLARATION OF
KARYL VAN TASSEL

I, Karyl Van Tassel of 1001 Fannin, Suite 1400, Houston, TX 77002 state

under penalty of perjury as follows:

ExPERIENcE, EXPERTISE, WORK IN THIS CASE

1. A copy of my resume is attached as exhibit KVT-1. It summarizes my

education and relevant work experience. As it states, I am a Certified Public Accountant in

the State of Texas, USA, and a Senior Managing Director of FTI Consulting, Inc. I have 25

years of experience providing a variety of audit, accounting, tax, litigation, valuation and

other financial advisory services. I have performed detailed financial analyses for a variety of

litigation matters, including securities, intellectual property, breach of contract, antitrust,

lender liability, fraud and wrongful terminations. In the litigation context, I have acted as an

expert on a variety of economic damage claims and forensic accounting issues. In several

cases alleging fraud and other wrongdoing, I have traced funds for potential recovery. I have

DECLARATION OF KARYL VAN TASSEL
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also been retained by audit committees to assist in investigating allegations of accounting and

financial improprieties.

2. The statements made in this declaration are true and correct based on the

knowledge I have gained from the many documents I have reviewed and other work I and my

team have performed in the course of FTI’s investigation on behalf of the Receiver.

3. I use the following acronyms or short-hand terms to refer to certain entities in

this declaration:

• Stanford Entities — all legal entities owned, directly or indirectly, by the
named Defendants in the SEC action as of the date the U.S. Receivership was
instituted.

• SIB — Stanford International Bank, Limited.

• STCL — Stanford Trust Company Limited, an Antigua trust company.

• SFG — Stanford Financial Group, the name given to Allen Stanford’s “global
network of financial companies.”

• SFGC -- Stanford Financial Group Company, which provided shared services,
including Treasury and Investment services, to SIB and other companies
within SFG.

• SGC Stanford Group Company, a U.S. broker-dealer entity incorporated in
Texas.

SEC ACTION AND FTI’s INVESTIGATION

4. On February 16, 2009, the United States District Court for the Northern

District of Texas appointed Ralph S. Janvey the Receiver for SIB and the rest of the Stanford

Entities. On the same day, the Receiver retained FTI to perform a variety of services,

including assisting in the capture and safeguarding of electronic accounting and other records

of the Stanford Entities and forensic accounting analyses of those records, including cash

tracing. I oversee, and am personally involved in, FTI’s forensic accounting and cash tracing

DECLARATION OF KARYL VAN TASSEL
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activities. The purposes of FTI’s work have been, in part, to (a) determine the roles that the

various Stanford Entities played in the fraud alleged by the SEC and specifically in the sale

and redemption of SIB certificates of deposit (“CD5”); (b) identify the source(s) of income

and cash flows of the various Stanford Entities; (c) trace funds to determine how they were

allocated and disbursed throughout the Stanford Entities; and (d) review the circumstances

relating to the sale of SIB CDs.

5. As part of our work, we have interviewed numerous present and former

Stanford Entity employees. These include, but are not limited to, the persons whose names

(as well as employer, title, and supervisor) are listed in KVT-2. In addition, we have

examined the available accounting and other records (including email files of certain former

Stanford employees) relating to the Stanford Entities located in and/or gathered from

Houston, Texas; Tupelo, Mississippi; Baidwyn, Mississippi; Memphis, Tennessee; Miami,

Florida; St. Croix, United States Virgin Islands; Antigua; Barbuda; and other Stanford

locations within and outside the U.S. We have also reviewed extensive SIB customer records,

including but not limited to paper and electronic records documenting SIB CD purchases,

interest payments and redemptions.

6. FTI has also obtained and analyzed paper and electronic files from third-party

financial institutions where bank accounts of various Stanford Entities are or were located.

These financial institutions include Toronto Dominion Bank in Canada, Trustmark National

Bank and the Bank of Houston. In addition, FTI has gathered and reviewed electronic and

other data from Pershing, LLC and JP Morgan Clearing Corp., both of which have held or

currently hold SGC customer accounts and former employee accounts, and SEI, which held or

currently holds STC accounts.

DECLARATION OF KARYL VAN TASSEL 3
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7. FTI’s analyses of the records of SIB and other Stanford Entities were

conducted using reliable practices and methodologies that are standard in the fields of

accounting and finance. The findings and conclusions set forth herein are based on these

analyses.

SIB WAS A PONZI SCHEME

8. The SEC alleges in its Second Amended Complaint in Case o. 03-CV-0298-

N that the Stanford Entities constitute “a massive Ponzi scheme” involving

“misappropriat{ion of] billions of dollars of investor funds.” Likewise, James Davis, Chief

Financial Officer for both SIB (according to SIB’s published financial statements) and SFGC

and a long-time business associate and confidant of Allen Stanford, has pled guilty to charges

that he conspired with Allen Stanford and others in running a Ponzi scheme in violation of

federal securities laws. In connection with his guilty plea, Davis admitted that SIB was a

“massive Ponzi scheme whereby CD redemptions ultimately could only be accomplished with

new infusions of investor funds.” As explained in more detail below, my findings are

consistent with the SEC’s allegations and Davis’s admission. SIB was insolvent (i.e., its

liabilities exceeded the fair value of its assets) from at least 2004 and probably for much

longer, yet it continued selling CDs to the end. It induced investors to buy CDs by offering

substantially above-market rates, issuing financial statements and other data that significantly

overstated its earnings and assets, and misrepresenting its business model, investment

strategy, financial strength, the safety and nature of its investments and other facts important

to investors. SIB incentivized Stanford-affiliated financial advisors to convince their clients

to purchase SIB CDs over other kinds of investments by paying the financial advisors above

market commissions and other compensation tied to CD sales. SIB’s actual (as opposed to

DECLARATION OF K\RYL VAN TAssEL 4
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reported) earnings and assets, however, were insufficient to meet its CD payment obligations.

SIB could only keep the scheme going by selling yet more CDs and using the proceeds to pay

redemptions, interest and operating expenses. Significant sums were also diverted to finance

Allen Stanford’s opulent life style of yachts, jet planes, travel, multiple homes, company

credit cards, etc. Davis, Holt and other insiders were paid handsomely for their complicity.

9. Allen Stanford was sole owner, directly or indirectly, of more than 130

separate entities, including SIB and STC. These entities comprised a single commonly-

owned financial services network called the “Stanford Financial Group,” which was

headquartered in Houston.

10. Stanford, along with a close band of confidantes, controlled SFG (of which

SIB was a part). These confidants included Jim Davis, CFO of both SFGC and SIB, and

Laura Pendergest Holt, Chief Investment Officer for SFGC.

11. SIB was nothing like a typical commercial bank. It did not offer checking

accounts and did not make loans (other than to CD investors up to 80% of their CD balance).

It had one principal product line—certificates of deposit—and one principal source of

funds—customer deposits from CD purchases. The terms of some SIB CDs permitted partial

redemptions before maturity upon customer demand.

12. SIB offered CD rates that were significantly greater than those offered in the

United States. An SIB 2007 marketing brochure (attached as exhibit KVT-3) tracks SIB’s

historic CD yield against average US CD yields. SIB’s yield ranged from a high of 388% of

the US yield in 2002 to a low of 140% of the US yield in 2006. According to the brochure,

SIB was able to pay high CD rates by investing in “a well-diversified portfolio of highly

marketable securities issued by stable governments, strong multinational companies and

DEcLARATION OF KARYL VAN TASSEL
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major international banks.” As a result, the brochure continues, “[SIB] has been consistently

profitable since inception.” In other words, SIB purported to function like a hedge fund but,

unlike a hedge fund, its customers were guaranteed (by SIB) a specified return regardless of

the fund’s performance. SIB’s reported returns were remarkably steady, fluctuating from

only 11.7% to 14.9% between 1997 and 2007. SIB showed a profit in good times and in bad.

The one exception was the second half of 2008, when financial sector businesses across the

globe were struggling for survival and many feared we were on the brink of financial

collapse. Even then, SIB’s accounting records reflected positive investment earnings, but a

small overall loss-- just 2% of total (purported) financial assets--after deductions for CD

interest and other expenses. What to some appeared to be too good to be true was indeed

untrue.

13. The most significant numbers on SIB’s financial statements--revenue and asset

value--were fictitious. Davis states in his plea agreement that assets were inflated to offset

CD obligations and that revenue was “reverse-engineered” to arrive at desired levels. My

findings are consistent with those admissions.

14. We found within SIB ‘s accounting records worksheets used to derive fictitious

SIB revenue back to 2004. The Ponzi scheme conspirators would simply determine what

level of fictitious revenue SIB needed to report in order to both look good to investors and

regulators and purport to cover its CD obligations and other expenses. They would then back

into that total amount by assigning equally fictitious revenue amounts to each category

(equity, fixed income, precious metals, alternative) of a fictitious investment allocation.

15. The returns were fictitious, and they were based on fictitious asset totals.

DECLARATION OF KARYL VAN TASSEL 6

7

Case 3:09-cv-00724-N   Document 468    Filed 06/22/10    Page 10 of 67   PageID 4911



(a) SIB’s records reflected that, as of December 31, 2008, it held $8.3

billion in “financial assets” -- presumably actively traded securities and metals,

as SIB represented to the public. The reality was much different. As of the

end of 2008, SIB held less than $500 million in securities, or less than 7% of

the total CD obligations.

(b) FTI also discovered that $3.174 billion of SIB’s claimed 2008 assets

consisted of two real estate holding entities that had been purchased that same

year for only $63.5 million and whose only assets were tracts of undeveloped

Antiguan real estate. The value of those assets was inflated 50 times the

purchase price through a series of paper transactions involving other Stanford-

owned entities. These repetitive flips had no apparent economic substance and

appear to have been engaged in solely to grossly overstate the value of the

assets so as to prop up SIB’s balance sheet.

(c) FTI found that another $1.8 billion in SIB assets consisted of notes

receivable from Allen Stanford. To my knowledge, however, Stanford had no

significant assets apart from the various Stanford Entities, which collectively

owed billions of dollars more than the fair value of their combined assets.

(d) Other assets were similarly overstated. Private equity investments, for

example, were recorded on SIB’s books at amounts that the Receiver’s

subsequent sales efforts have revealed to be many times greater than their

realizable value. These were valued at $i.2 billion as of June 30, 2008, but it

is expected that the Receivership may realize as little as $25 million from such

assets.

DEcLARATIoN OF K&RY1 V TAssEl,
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(e) Moreover, the fact that many of SIB’s assets consisted of real estate,

unsecured notes from Allen Stanford, and private equity investments was

contrary to SIB’s assurances to customers that its investments consisted of

“highly marketable securities issued by stable governments, strong

multinational companies and major international banks” so as to “maintain[j

the highest degree of liquidity.” See KVT-3 at 3.

16. Misinformation regarding SIB’ s financial strength, profitability, capitalization,

investment strategy, investment allocation, the value of its investment portfolio, and other

matters, was regularly disseminated from Stanford, Davis, Holt and others working under

them to Stanford financial advisors, for use in inducing potential investors to purchase SIB

CDs.

17. SIB CDs were marketed through financial advisors employed by other

Stanford-owned entities. The financial advisors were heavily incentivized by above-market

commissions and bonuses to steer their clients to SIB CDs rather than other investments.

18. At the inception of the U.S. Receivership on February 16, 2009, SIB’s total

obligation to CD holders was approximately $7.2 billion (U.S.), versus reported investments

valued at $8.3 billion as of December 31, 2008. Based on my analysis, the market value of all

assets for all Stanford Entities (including SIB) combined total less than $1 billion. At the time

SIB was placed into receivership, SIB was insolvent (i.e., its liabilities exceeded the fair value

of its assets) by more than $6 billion.

19. Through analysis of SIB’s financial records, FTI has determined that SIB was

insolvent by at least 2004 and very likely before then. SIB’s reported assets consisted

overwhelmingly of “financial assets” and cash. The published balance sheets represented that

DEcLARAIIoc OF K.\RYL VAN lASSO. S
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“financial assets” were reported at “fair value.” Of course, cash, by definition, is stated at fair

value (assuming correct reporting). We know, however, from our investigation and review of

internal SIB records that the fair value of the SIB financial assets was much smaller than

reported. Each year, from 2004 forward, SIB’s reported asset totals included, without

disclosure to the public, notes receivable from Allen Stanford and certain assets with clearly

inflated values. When these amounts are deducted from the asset totals contained in SIB’s

published financial statements, it is apparent that, from at least 2004, SIB’s liabilities

exceeded the fair value of its assets. Stanford’s promissory notes were of no real value,

because his apparent wealth was based on the SIB Ponzi scheme. Moreover, private equity

stakes initially held by other Stanford Entities (although likely purchased with SIB CD

proceeds) were transferred to Allen Stanford, and then from Stanford to SIB, which recorded

them on its books at much inflated values with no apparent economic gain having been

achieved. These transfers appear to have been booked for the purpose of giving SIB the false

appearance of financial strength. It is likely that other SIB assets were also fictitious or

overvalued, as we saw in our analysis of 2008 data. Certainly, persons engaged in conducting

a Ponzi scheme would have had no incentive to understate asset values; and, as we have seen,

Stanford and his cohorts had a pattern of overstating asset values, ostensibly to induce more

people to purchase “safe” SIB CDs.

20. Through an analysis of cash flows for the period January 1, 2008 through

February 17, 2009, we have verified that proceeds of CD sales were used to make purported

interest and redemption payments on existing CDs. That just confirmed what we knew had to

be true anyway, as SIB’s assets, reserves and investments were insufficient to fund its

redemption and interest payments. SIB’s CD transaction records indicate that approximately

DEc.\R\T1o OF K.RvI VAN TASSEL 9
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$2 billion was paid to investors for principal and interest from January 1, 2008 through

February 17, 2009. SIB’s principal income-generating assets, which were managed in what

was known as “Tier 2”, never totaled more than SI billion, even when the stock market was at

a high and the economy was strong. By the end of 2008, Tier 2” had declined to less than

$500 million, due to a combination of increasing redemptions and liquidations and falling

market values. Even if SIB had fully liquidated all investments in its portfolio, it would not

have realized enough cash flow to cover just the redemptions in 2008 without the influx of

new CD purchase money. And in fact, when the market declined, we know that it took only 4

months for liquid assets to substantially deplete, even though $7.2 billion in CD obligations

remained. As a result of this decline, all actual gains earned since 2003 were lost. Thus,

although the SIB CD portfolio contained some legitimate investments, the earnings from

those investments were negligible in comparison to and could not reasonably have been

expected to cover SIB’s total obligations to the CD holders.

21. SIB necessarily used current CD proceeds to pay existing CD investors in

previous years too. Although SIB received some earnings on investments, those amounts

were miniscule compared to its cash flow obligations.

22. Based on FTI’s analysis to date, I have concluded that from at least 2004 (and

likely for much longer), SIB relied on proceeds from the sale of new CDs to make purported

interest and principal payments to existing CD investors. This is especially evident from the

fact that, when CD sales faltered in 2008, SIB was immediately forced to sell off most of its

assets that were readily available for liquidation just to maintain payments for a short time.

By using the proceeds of new CD sales to pay interest and redemptions to existing CD

DEcLARA1Io OF KARYL VA\ TASSEL
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holders, Stanford, Davis and their cohorts concealed their fraud and perpetuated the Ponzi

scheme.

23. CD sales proceeds not used to pay interest, redemptions, and current operating

expenses (including commissions and other incentive payments to financial advisors) were

either placed in speculative investments (many of them, such as real estate and private equity

deals, illiquid), diverted to other Stanford Entities “on behalf of shareholder” (i.e., for the

benefit of Allen Stanford) or used to finance Allen Stanfords lavish lifestyle (e.g., jet planes,

a yacht, other pleasure craft, luxury cars, homes, travel, company credit card, etc.).

24. A tipping point was reached in October 2008: That month and every month

thereafter, incoming funds from new investors were insufficient to offset outgoing payments

to existing investors. Continuing CD sales could no longer cover purported redemptions,

interest payments and normal operating expenses. This cash flow crisis caused a rapid

depletion of liquid assets, which were inadequate to begin with to cover SIB’s CD

obligations. By the time the U.S. Receivership was instituted, SIB had already suspended

redemptions for certain investors and many Stanford Entities had stopped paying many

obligations. For example, SIB received negative publicity concerning its failure, in early

February 2009, to fund a $28 million commitment to a Florida communications company

named Elandia International Inc.

25. Notwithstanding SIB’s insolvency and the rapid liquidation of its investments

during 2008 and into 2009, CD sales continued until February 16, 2009, when the SEC and

the U.S. Court intervened. These CD purchases were too small, however, to continue to cover

for the lack of assets owned by SIB.

DEFI ARATI()N OF KARYL VA\ 1 \SSEI. II
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GMAG LLC, THE GARY D. MAGNEss IRREVOCABLE TRUST AND

MAGNESS SECURITIES LLC WERE ALL SUBSTANTIAL NET WINNERS

26. SIB kept its CD account records on a proprietary database named “Temenos”

and, before Temenos, on a predecessor database named “Datapro.” Based on my review of

SIB records and interviews with former Stanford employees, I have concluded that, in the

regular course of business, SIB employees with knowledge of CD sales would, at or near the

time of a sale, transmit sale documents to SIB accounting personnel, who would then record

the sale information in Temenos or, before Temenos, Datapro. Purported interest payments,

principal payments and loans collateralized by CDs were also recorded by SIB accounting

personnel in Temenos or Datapro. FTI has extensively analyzed data from both Temenos and

Datapro and, where possible, verified figures from Temenos and Datapro against third-party

sources, such as bank statements. Based on our analysis and comparisons, I have concluded

that Temenos and Datapro data are reliable.

27. Temenos and Datapro data indicate that GMAG LLC (“GMAG”), the Gary D.

Magness Irrevocable Trust (“Magness Trust”), and Magness Securities LLC (“Magness

Securities”) were all “net winner” investors in SIB CDs, by which I mean each received more

from SIB than it invested.

28. Attached as exhibit KVT-4 is a list of the transactional data regarding

GMAG’s account activity from December 1, 2004 through February 28, 2009. Exhibit

KVT-4A is an aggregate summary of the deposit and withdrawal activity from GMAG’s

accounts. As KVT-4A indicates, GMAG had a principal investment of $15,000,000.00 and

received from SIB $18,144,779.91 in withdrawals, thus giving it net winnings of

$3,144,779.91.
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29. Attached as exhibit KVT-5 is a list of the transactional data regarding Magness

Trust’s account activity from March 1, 2005 through February 28, 2009. Exhibit KVT-5A is

an aggregate summary of the deposit and withdrawal activity from Magness Trust’s accounts.

As KVT-SA indicates, Magness Trust had a principal investment of $55,000,000.00 and

received from SIB $59,491,442.93 in withdrawals, thus giving it net winnings of

$4,491,442.93.

30. Attached as exhibit KVT-6 is a list of the transactional data regarding Magness

Securities’ account activity from December 1, 2005 through February 28, 2009. Exhibit

KVT-6A is an aggregate sunimary of the deposit and withdrawal activity from Magness

Securities’ accounts. As KVT-6A indicates, Magness Securities had a principal investment

of $9,000,000.00 and received from SIB $9,879,734.30 in withdrawals, thus giving it net

winnings of $879,734.30.

31. As noted above, SIB’s earnings were grossly insufficient to cover the

purported interest that it paid on CDs. It relied overwhelmingly on the proceeds of new CD

sales to pay purported interest on existing CDs. Thus, the net winnings received by GMAG,

Magness Trust, Magness Securities, and other net winners did not constitute a true return on

invested capital. Such payments consisted overwhelmingly of funds that SIB had obtained by

defrauding other CD investors.

DECLARATION OF KARVL VAN TASSEL IS
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Executed thisI day of 2010.

an Tassel

DECLARA1ION OF KARYL VAN TASSEL
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Certifications

Certified Public Accountant

Professional Affiliatio

American Institute of Certified
Public Accountants

Texas Society of Certified Public
Accountants

Education

B.S. in Business Administration,
Emphasis in Accounting,
University of Northern Colorado

improprieties.

Prior to joining FTI, Ms. Van Tassel was a partner in KPMG’s Forensic Dispute Advisory

Services practice. Prior to that she was a member of the litigation and bankruptcy consulting

divisions of two national accounting firms as well as a regionally based firm, where she provided

financial advisory services to the legal and insurance professions and private industry. She has

also provided audit and tax services to auto dealerships, construction clients and governmental

agencies. In addition, she has provided accounting services and investment analysis to a

financial institution.

Professional Experience

Forensic Accounting

• Retained by court appointed receiver to investigate and track $85 million of funds

embezzled by the CFO of a Texas energy company. Searched the company records to

determine the amount of the embezzled funds, and determine the various schemes used to

remove the funds from the company. After tracing the amount removed from the company,

then traced assets through multiple shell companies and personal bank accounts, utilizing

accounting information and electronic data obtained through email, hard drive and server

sources. Worked with receiver on monetizing assets recovered.

• Involved in various investigatory matters related to compliance with Foreign Corrupt

Practices Act (FCPA), including assisting a monitor appointed under a deferred prosecution

agreement of a company to analyze accounting and internal control procedures. Prepared

work plan for compliance testing and directed site visits, conducted interviews and assisted

in preparing report of findings. As a result of our work, have reported to head of

enforcement at the Department of Justice. Wth the three year term of the monitorship,

have ongoing responsibilities for follow up with the company and oversight of responses to

monitor’s requests and reported findings, as well as follow up site visits for each year.

• Retained by audit committee of a drilling company to investigate issues related to potential

FCPA violations. One issue involved potential payments by the company to paramilitary

groups in a Latin American country for protection of its rigs against attack. Work involved

determining whether payments were made by false invoices from an authorized vendor, the

authenticity of the endorsements and bank accounts used for payments to these vendors,

Karyl Van Tassel is a senior managing director in the FTI Forensic and Litigation Consulting

practice and is based in Houston. Ms. Van Tassel has twenty-five years of experience providing

a variety of audit, accounting, tax, litigation, valuation and other financial advisory services. Ms.

Van Tassel has been designated as an expert on valuations of closely held businesses, other

economic damage claims and forensic accounting issues and has performed detailed financial

analyses in a variety of litigation matters, including securities, intellectual property, breach of

contract, antitrust, lender liability, fraud and wrongful terminations. She has also been retained

by audit committees to assist in investigating allegations of accounting and financial

17

Case 3:09-cv-00724-N   Document 468    Filed 06/22/10    Page 20 of 67   PageID 4921



S

and the background investigatory work to determine ultimate recipient of funds.

Additionally, investigated payments made in a West African country to a freight handler and

potential governmental authorities. Analyzed invoices and payments, traced cash used to

fund payments to the various entities to determine source of the funds, determined

completeness through general ledger testing, and compiled findings for reporting to the

Department of Justice.

• Retained by the audit committee on matters related to allegations of round trip trading in the

energy industry. Assisted in providing multidisciplinary teams to extract data, analyze

trades, document risk management practices and analyze appropriate accounting

treatment, including potential restatement. Reports provided to audit committees to assist

them in responding to SEC inquiries and investigations.

• Retained by company to perform analysis of costs incurred for provider of energy in

submitting a claim in the refund of overpayments related to the California power

settlements. Reviewed regulatory filings to determine if costs and methodologies complied

with FERC guidelines and state mandates. Analyzed source documents as well as

documenting the methodology utilized for compiling the information.

• Retained by counsel for a special committee of a publicly traded software company to

investigate allegations of potential backdating of stock options. Led a team of accounting

and electronic evidence personnel to assist in acquiring and analyzing written and electronic

information related to the stock option process and individuals involved. Worked

extensively with counsel analyzing accounting issues related to measurement dates and the

appropriate accounting of stock grants for new hires, new account acquisition, employee

ranking, compensation in lieu of cash, and sales incentive plans. Analyzed appropriate

accounting treatment and estimate of annual financial impact based upon alternative

measurement dates. Reported results to Board of Directors and auditors of the company.

a Retained by the audit committee of an electronics company to investigate allegations by the

SEC related to revenue recognition issues, overstatement of inventory and property, plant

and equipment and self-dealing by top level executives. Company eventually settled with

the SEC and announced restated financial statements

a Retained by the audit committee of Fortune 500 company to analyze historical accounting

issues related to accounting for long-term construction contracts. Issued report and had

meetings with the SEC to discuss findings and accounting issues.

• Analyzed historical rates of return for a variety of mutual funds and equity investments to

determine the impact of various investing options related to the assets of a trust. Compared

actual returns to several indices to determine the difference and the potential damages

allegedly incurred by the trust.

a In a securities matter related to the mining industry, analyzed the impact of the accounting

and financial disclosures on the stock of a company. Analyzed various returns on equity

investments for guideline companies in the industry as well as equity indices to measure

impact of announcements and disclosures on the company stock.

• Retained by a hospital chain to analyze billings to Medicaid and insurance providers to

determine if billings were appropriate based upon contractual provisions and consistent with

the patients file and diagnosis. Worked with multidisciplinary team to consisting of computer

2
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• Retained to analyze vanous factors and transactions in matters asserting alter ego claims.

Involved in a variety of matters where we provided detailed analyses of corporate

governance, financial operational and control factors to determine the extent to which the

information would indicate the existence of separate entities.

• Involved in analyzing various complex financial and accounting transactions regarding

alleged improprieties in a variety of industries, either for intemal investigations or litigation.

• Analyzed accounting treatment of revenues and related party disclosures for a defendant in

a securities matter. Software company allegedly had overstated revenues by inappropriate

application of accounting principles and improperly disclosed various related party

transactions.

• Analyzed and traced assets between various related and affiliated companies, which

involved complex accounting treatments, Traced cash and other assets to offshore

companies. Testified in hearing for contempt of court regarding the disposition of certain

cash receipts subsequent to the issuance of a temporary restraining order that limited the

transfer of assets.

• Analyzed the alleged fraudulent activities of two major auto body repair shops for an

insurance company. Determined the overall profitability of the auto body repair shops

compared to the industry as a whole. From a large production of documents, also

determined the availability of financial documents from the body shops, and their

relationship to and substantiation of the results of inspections performed on vehicles after

the repairs were completed. Assisted the economist in regards to the total business

conducted over a 15-year period and extrapolated sample results to the entire population.

• Reconstructed the trust accounts of a real estate company after a fire suspected to be

caused by arson. Determined amounts had been misappropriated for the personal use of

various brokers. Analysis used in criminal investigation.

• Analyzed the accounts of a real estate developer accused by a family trust of

misappropriation of funds. Analysis included complex transactions between 22 related

partnerships. Included database extractions of various computers and synthesizing

thousands of records to determine ultimate disposition of proceeds from investments.

• Retained by a lender to the defendant in a case involving an alleged ponzi scheme in the

computer hardware industry. Analysis included determining the flow of transactions in the

company between actual business operations and alleged fraudulent activities. Utilized

large-scale database application to track transactions within the company, to the bank and

to the potential investors. Analyzed the companies banking transactions to determine if the

bank had allowed a ‘float’ on the account, which the trustee alleged to be an additional loan

to the company from the bank. Engagement resulted in settlement with company trustee.

• Analyzed the billings of a construction company related to the renovation and partial

construction of a residence. Analyzed application of percentage of completion in monthly

billings to determine overcharges throughout a three-year construction period.

• Analyzed the costs of producing a compact product for shipping hazardous materials.

,.

3

specialists to retrieve data, database specialists to analyze information and medical

personnel to review medical files.
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Contract Disputes

Analyzed the payments made under a treaty whereby client ceded obligations under a

reinsurance agreement in the variable annuity business. The allegations involved whether

the contract was wrongfully terminated if underpayment of premium had not been made by

insurance company to reinsurer. The issues involved included obtaining an understanding

of the payment terms for the reinsurance coverage over an extended period on reinsurance

of the guaranteed minimum death benefit of variable annuity life insurance policies. Led a

multidisciplinary team working with large volumes of transactions data. Team included data

analysis and electronic discovery specialists for the extraction of data over an extended

time period with millions of transactions. Also, worked with actuaries to understand

variables assumed in their analysis of the book of business and with underwriters to

understand policies and procedures. Testified in arbitration that client had not underpaid

overthe period of time at issue in the matter.

• Analyzed the economic damages in a breach of contract and tort matter between client

insurance company and a third party administrator. Analyzed the damages alleged by

plaintiff’s damage expert and provided rebuttal analysis of damages. Issues in the damage

calculation related to valuation of a book of business for dread disease policies and

calculation of amounts owed under a contract.

• Analyzed the economic damages sustained by an investor in a failed joint venture in a urea

plant in Columbia. Opinion included a valuation of the business enterprise as of the date of

the alleged breach, involving various analyses of the urea market, the prospective operation

results and ability to attract lenders.

• Analyzed the lost profits sustained by a petrochemical company related to an alleged

breach of a joint venture/operations agreement. Issues related to imbalance in the

manufacturing tacility due to inappropriate levels of various feedstock to the plant. Inability

to maintain contracted levels of product forced inefficient plant operations, decreasing

profitability.

• Analyzed the lost profits to a large engineering firm related to the inability to complete the

construction of a polystyrene plant in the Middle East due to the Gulf War. Analysis involved

analyzing the percentage of completion methods and determining profit at time of invasion,

compared to projected profit had the event not occurred, Claim was submitted to the neutral

arbitrators in Switzerland.

• In a breach of contract dispute, analyzed the economic losses sustained by the creator and

distributor of personal care products. Analysis included working with a marketing expert to

determine effects of demographic differences of consumers on buying habits and its impact

on the subject company’s profits and long-term viability.

• Analyzed the economic damage claim of a producer of accounting software. Provided

testimony with regard to the out-of-pocket costs incurred for an internally developed

product, which was used to replace the component, which the defendant did not deliver.

Also analyzed the lost profit damages under a first to market theory.

• Analyzed the lost profits of a used car dealership related to a breach of contract. Analyzed

4

Determined if improper allocations ware made based upon cost accounting theories,

resulting in overcharging to clients.
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• Analyzed the economic damages of an exclusive distributor of sporting good products due

to product defects. Calculated the economic impact to the distributor over an eight-year

period, including lost profits, carrying costs of inventory and other incremental costs. Project

necessitated analyzing the performance of over forty products and determining the cause

factors impacting the diminution of profits.

• Provided rebuttal analysis of a $20 million claim for lost profits in a construction claim for an

Arkansas highway project. Addressed the issues of causation as well as analyzing the

underlying assumptions of the lost profit claim. The indirect claim for lost profits was

dismissed on summary judgment, in part based upon our financial analysis of the causation

issue.

• Determined the lost profits allegedly sustained by a provider of programming to the hotel

industry, related to a breach of the right of first refusal for a satellite transponder.

Coordinated industry experts in various areas including hotel/motel management,

advertising, consumer demands, economic trends, cable programming and venture capital

availability to analyze the feasibility of the programmers claim.

• Calculated the economic damages, including lost profits and incremental expenses, in the

largest asbestos case in Colorado for a major suburban shopping mall.

• In a contract dispute, determined the value of the restaurant operations included as part of a

major Colorado ski resort Analyzed market trends and restaurant industry comparables for

use in the valuation. Also used industry information to benchmark against actual results, to

determine management effectiveness.

• Analyzed the value of a franchise fast food establishment related to a breach of contract

Engagement included analyzing various offering circulars for franchises to determine

relevant value drivers for similar franchises. Analyzed demographic data related to

Califomia communities included in franchise agreement

• Analyzed a lost profit claim related to a chain of fast food restaurants in a breach of contract

matter. Analyzed store-by-store financial metrics to determine average store results

compared to subject stores. Analyzed economic and demographic trends in areas adjacent

to subject stores.

Insurance Claims

• Analyzed the claim by a hospital related to the flooding of the facility. Engagement involved

detailed analysis of the impacted departments and the financial impact of substituting less

profitable services for higher margin services due to inability to provide full service medical

operations. Also analyzed specific incremental staff costs incurred during the flood and

cleanup period.

• Analyzed and assisted in preparing the claim of a large food manufacturer related to an

explosion and fire in its primary manufacturing facility. Claim exceeded $100 million, which

was settled expeditiously.

• Assisted risk management officer in analyzing a claim related to a fire at a resort

5

industry margins compared with subject and other market conditions.

21

Case 3:09-cv-00724-N   Document 468    Filed 06/22/10    Page 24 of 67   PageID 4925



‘‘

\

• Assisted in preparing the claim for a large training facility related to computer outages from

lightening strikes. Analyzed business interruption claim and collateral losses. Claim

eventually was settled in litigation.

• Assisted in claim related to a power outage for several business related to extended power

outages related to a major train derailment.

Intellectual Property

• Analyzed the economic damages sustained by a construction product manufacturer due to

an alleged patent infringement. Also analyzed the lost profits of the defendant company in a

counterclaim for breach of contract. Analyzed market potential for the product, impact of

noninfringing substitutes, marketing and distnbution channels and other factors impacting

sales volume and expenses.

• Analyzed the economic damages sustained in a patent infringement matter by an inventor

in the sporting goods industry. Detailed analysis including addressing Georgia Pacific

factors related to determining a reasonable royalty. Opinion included market royalty rates,

royalty rates on other company products, incremental gross profit on patented property, and

profit split method.

• On a consulting basis, analyzed the damages of a producer and global marketer of rubber-

based products. Allegations included patent infringement trademark infringement, copyright

violations, theft of trade secrets and fraud. Claim for damages exceeded $1 billion. Working

for the defendant, analysis included impact of market and distribution channels on lost

profits as well as reasonable royalty calculation.

• Analyzed the economic damages of one of the largest software companies in the world

related to a patent infringement case. Analysis included determining product gross

profitability for those alleged to have infringed the property. Also assisted in analyzing the

appropriate royalty rate and allocating the revenue to the patented and nonpatented

features of the product. Case settled for $100000000 less than claim.

• Analyzed the damages in a patent infringement matter related to modular cells for prison

units. Engagement included a detailed analysis of a reasonable royalty, based in part upon

the Georgia Pacific factors. Reasonable royalty was based upon market derived data,

established rates by licensor and licensee prior licensing history between the parties and

analytical analysis of various profit measures.

• Analyzed value of patented technology for various biomedical devices held by a company

for a potential acquisition. Analyzed the patented and nonpatented products to determine

synergies and purchase drivers between the products since only a portion of the portfolio of

products was to be purchased. Also considered impact of governmental approval process

on value of patented properties that were still in clinical trials. Determined range of values

based upon reasonable royalties obtained in the market place and from other analytical

measures.

• Analyzed the value of patented technology in a laser devise used for noninvasive surgeries

and dental work for a transfer to an off-shore entity for tax purposes. Engagement included

6

community. Claim involved business interruption for a variety of resort functions as well as

property losses.
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analyzing the profit stream from the laser device as well as market derived rates.

• Analyzed the range of reasonable royalty for physicians developing a drug for cancer

treatment. Patented property was related to improving efficacy of radiation treatments.

Using analytical data and market derived rates, assisted in negotiating license with a

biotechnology company.

• Analyzed the economic losses in a matter involving the alleged infringement of trademarks

for a line of personal beauty products. Testified for the defendant in deposition regarding the

economic damages sustained as well as presented counter claim testimony. Issues

included analyzing relevant markets for personal care products, product survey information

regarding product characteristics influencing buyers decisions, internet advertising, and

product distribution channels for impact on damage analysis. Case resolved in settlement.

• Analyzed the lost profits sustained by the developer of a sporting good product resulting

from an alleged trademark infringement. The economic damages were calculated both as

the lost profits of the developer of the product based upon its own historical results as well

as analyzing the profits of the alleged infringing entity. Also analyzed damages related to

the cost of corrective advertising in conjunction with an advertising expert.

• Testified for the defendant in an injunction hearing regarding the nature of the advertising

revenue as the primary source of income, the overlap in advertising between the “webzine”

and magazine and the potential impact on economic damages. Case related to an alleged

trademark infringement by a “webzine” of a magazine title.

• Analyzed damages of plaintiff related to disparagement of Ameritech Corporation’s

management of the alarm company post-acquisition. The case related to the alleged

infringement of a trademark for a burglar alarm company purchased by the plaintiffs.

Analyzed detail records of clients for overlap caused by clients subscribing to the defendant

company due to disparaging information supplied to Ameritech clients in violation of a

noncompete agreement as well as infringing use of trademarks.

• Performed royalty examinations for a multinational software company. Supervised

multilingual and disciplinary teams to perform royal audits” in several countries and

domestically. Developed regular maintenance program for ongoing audits of contracts on a

scheduled basis. Resulted in recovery in excess of $10,000,000, and assisted in favorable

renegotiations with joint venture partners.

• Performed a royalty examination in a dispute between a software producer and distributor.

Calculated the economic damages allegedly sustained by the software producer due to the

alleged under reporting of software sales. Testified in arbitration regarding the results of our

findings.

• Performed royalty examinations of five different licensees under contract “audit” rights for a

developer of software. Worked with clients and licensees to resolve disputes, recovery of

more than $1,500,000, and renegotiation of contracts.

Post Acquisition Disputes

• In a post-acquisition dispute, analyzed the results of certain long-term contracts obtained as

part of a purchase of an international engineering firm. Analyzed the accounting treatment

and financial results of the contracts, both pre- and post-acquisition, and the impact on the

7
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valuation of the business.

• Analyzed the lost profits due to alleged fraudulent misrepresentations in a purchase of a

restaurant chain. Analysis included store-by-store data of prospective revenue and

profitability, compared to those actually achieved. Analyzed market and economic trends in

regions in which the restaurants operated to determine impact on profitability and sales from

issues unrelated to the alleged misrepresentations.

• Served as an arbitrator in a dispute involving the closing balance sheet working capital

provisions of a purchase agreement. In the medical insurance industry, analyzed the

proposed adjustments to working capital including accounts receivable, reserves for losses

and contingent liabilities.

• Prepared a claim of working capital adjustment related to the closing-balance sheet

provisions of a purchase agreement in the computer storage industry. Analysis included

inventory accounting, accounts receivable and deferred revenue.

• Analyzed the propriety of accounts receivables included in the representations and

warranties in the purchase of an environmental services company. Allegations involved

intentional overstatement of accounts receivable later determined to be uncollectible by the

purchaser.

Telecommunications

• Analyzed the economic damages of a company that terminates traffic for other

telecommunications companies who provide a variety of services to end-users. In a contract

dispute with one of its clients, analyzed the lost profits as well as the diminution in the value

of the business. Analysis included determining network capabilities in regions covered by

the agreement during peak and off-peak time peilods to determine availability of volume

due to switching constraints.

• Analyzed the economic damages asserted in a class action matter against a RBOC.

Analysis included detailed records for thousands of customers asserting held order claims

over a six-year time period. Downloaded data records related to customer orders, service

delivery, billing and customer data. Analyzed relevant tranches of class participants and

related damages.

• Analyzed payments made by a major telecommunications company to a switching vendor

over a five-year period of time. Based upon contract terms, worked with the company’s

engineers to determine how the provisioned switching products impacted the billing

requirements under the contract. Analysis related to whether charges made by switching

vendors were in excess of contract terms. Analysis resulted in multi-million dollar settlement

with vendor.

• Analyzed payments made by a major telecommunications company to a single source

construction vendor. Issues related to the propriety of charges incurred compared to

services delivered over a period of several years. Analysis was used for negotiating a new

contract with the contractor.

• In a contract dispute assisted in analyzing the viability of a “C-Block” license holders’

business plan and the reasonableness of the company valuation. Researched “C-Block”

8
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• Oversaw an engagement in which 200 competitive local exchange carrier (CLEC) contracts

were analyzed to extract compliance issues for billing and provisioning by a major

telecommunications company. Results provided service representatives with information for

communication with CLEC’s.

Miscellaneous

• Prepared analyses of lost wage claims, lost profit claims and incremental costs incurred in

various personal injury matters. Based upon the opinions of rehabilitation specialists and

career counselors, prepared damage analysis based upon the estimated reduction in

worklife expectancy, decreased earnings potential or incremental costs incurred related to

the alleged injuries.

• Analyzed value of businesses conveyed in pre-bankruptcy transactions related to claims of

fraudulent conveyance.

• Assisted in economic analyses related to wrongful termination matters, including lost wage

and benefit claims.

• Valued the stock of closely held businesses in a dissenting shareholder action, lender

liability matter, condemnation proceeding and various marital dissolutions.

• Valued the stock of a closely held chain of restaurants for the purpose of spinning off certain

restaurants to form a new company.

• Valued the stock of the largest oyster processing company in the world for a Northwest

financial institution. The bank had acquired the company through foreclosure and required

the valuation as part of its intemal procedures required to sell the entity to an outside party.

• Valued a 50 percent ownership interest in an alarm monitoring company for a buyout of the

partial owner’s interest.

Speaking Engagements

Addressed various state and local bar associations as well as other continuing legal education

providers on the following matters:

• Valuation Intricacies

• Financial Statement Analysis and Presenting Financial Data at Trial

• Use of Economic Experts in Commercial Litigation and Case Management

• Valuation Issues in Fraudulent Conveyance Matters

• Valuation in a Cram Down Bankruptcy Proceeding

• Valuation of Businesses in Mergers and Acquisitions

• Valuation of Intellectual Property

• Valuation Issues for Biotechnology

Publications

• Coauthor of “Calculation of Economic Damages in Commercial Litigation,” Totaltape

license auction values and results of operation of “C-Block” auction recipients.

9
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• “Valuing Intellectual Property: The Science and the Art, The Colorado Lawyer, August.

1997.

Education

University of Northern Colorado—B.S. in Business Administration, emphasis in Accounting

Summary of Testimony

Little Wing Co.. Ltd. vs.
Mesch & Associates
d’b/a StarPlay
Productions

AAA Arbitration Arbitration Holme Roberts
& Owen LLC

1995

TLB. INC., an Ohio
corporation, vs.
Platinum Software, a
Califomia company

U.S. District Court of
Colorado 95-WY-621

Deposition, Coghill &
Trial Goodspeed,

P.C.

1996

Mountain Ocean, Ltd.
d/b/a Everybody Ltd.
vs. For Every Body,
Inc.

U.S. District Court Of
Colorado

Deposition Jones, Waldo,
Holbrook &
McDonough,
P.C.

1999

Prism Management
Enterprises. Inc. vs.
Crane Leake Casey
Ehlers & Eggleston.
P.C.

District Court, La Plata
County 97-CV-412

Deposition, Jacobs Chase
Arbitration Frick Kleinkopf

& Kelley, LLC

1999

.

Publishing Company, Tampa, Florida, 1990.

Case Case Number Type of Law Firm Year
Testimony Client

Edward Malo vs. U.S. District Court of Deposition Bradley 1994
Breckenridge Spa and Colorado 92-M-2537 Campbell
William Benkelman Carney &

Madsen

Asolo SpA, et al. vs. U.S. District Court of Deposition, Hale & Dorr 1995
Giancarlo Tanzi Colorado 93-Z1 778 Trial

Pnmedia Intertec U.S. District Court of Trial Locke
Corporation vs. Kansas 98-2384-KHV Reynolds Boyd
Technology Marketing & Weisell
Corporation Sonnenschein

Nath &
Rosenthal

1998
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The Quiznos
Corporation v. Robert
W. Mitelhaus

AAA Arbitration Arbitration Preeo,
Silverman &
Green

1999

Gulf Communications.
LLC v. Business
Telecom, Inc., d/b/a
BTI
Telecommunications
Services

398CV2444-6 U.S.
District Court for
Northern District of
Texas, Dallas Division

Deposition Kyle & Mathis 1999

Southwest Recreation
Industries, Inc. v.
Fieldturt Inc. and
Fieldturf International,
Inc.

A-00CA063-SS U.S.
District Court for the
Western District of
Texas, Austin Division

Deposition Brown, Todd &
Heyburn PLLC

2000

Anthony G. Petrello
and Cynthia Petreio v.
Renaissance Builders,
Inc. and Chandler
Robinson

199-51358 The District
Court of Harris County,
Texas 270th Judicial
District

Deposition Fulbright &
Jaworski LLP

2001

Blitz Holdings Corp. v.
Interamericas
Financial Holdings
Corp.

Civil Action No. H-00-
2247 United States
District Court for the
Southern District of
Texas Houston Division

Contempt Wilshire Scott
Hearing & Dyer

2001

Hartford Life Insurance
Company And
Hartford Life & Annuity
Insurance Company v.
Connecticut General
Life Insurance
Company

Deposition, Akin, Gump, 2002
Trial Strauss, Hauer

& Feld L.L.P.

Ameritech Corporation U.S. District Court of Deposition Holme Roberts 1999

v. Jackson Burglar Colorado 98-N-2432 & Owen

Alarm

Omagro De Columbia, 67-180286-99 The Deposition Shannon, 2001

L.D,C. vs. MCN District Court of Tarrant and Trial Gracey, Ratliff

Energy Ente,tprises, County, Texas 67th & Miller

Inc., formerly named Judicial District
MCN Investment
Corporation

Arbitration
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Deposition, Akin, Gump,
Trial Strauss. Hauer

& Feld L.L.P.

SOURCECORP,
Incorporated,
SOURCECORP DMS.
Inc. and Information
Management
Services, Inc. v. Steve
Shill, Rita Shill, Robin
Meyer; and Mark
Meyer

No
76Y1 16001 6303ARN,
American Arbitration
Association

Testimony, Steptoe &
Arbitration Johnson, LLP

2004

David Graben and
Frank Strickler v.
Western Reserve Life
Assurance Company
of Ohio;
Intersecurities, Inc.,
and Timothy Hutton

03-08-648 The District
Court of Wise County,
Texas 271st Judicial
District

Trial Akin, Gump,
Strauss, Hauer
& Feld LL.P.

2005

Rodney Montello. et al
v. Alcoa Inc.. Reynolds
Metals Company. Bon
L. Campo and
Tredegar Corporation

The U.S. District Court
of Southern District of
Texas Victoria Division
Civil Action No: V-02-84

Deposition Baker Botts
LLP

2006

Ben cor. Inc. v. The
Variable Annuity Life
Insurance Company

AAA Arbitration Arbitration Akin, Gump,
Strauss, Hauer
& Feld LLP

2006

Gascoigne Melotte
Holdings LLC (U.S.A.),
Boumatic LLC
(U.S.A.), Boumatic
Melotte SPRL
(Belgium) v. Punch
TechnixN.V (The
Netherlands). et al

In the International
Chamber of Commerce
Court of Arbitration

Arbitration Baker Botts
LLP

2008

National Health
Insurance Company
vs. National Plan
Administrators, Inc.
Hartford Life Insurance
Company. and CRS
Marketing Agency, Inc.

GN — 101679, In the
District Court, Travis
County. Texas 53rd
Judicial District

2003

Highland Crusader Cause No. 05-07996 In Deposition Fuibright & 2007
Offshore Partners, the District Court, Dallas Jaworksi LLP
L.P. et al v. Motient County, Texas E-101
Corporation Judicial District Lackey

Hershmari
L. L. P.
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RCA Holdings, Ltd. et
a!.. v. Commonwealth
Insurance Company,
eta!.

Cause No. 2004-02048
in the 61st Judicial
District Court of Harris
County Texas

Deposition Akin, Gump,
Strauss, Hauer
& Feld LL.P.

2010

Arthur R. Hausmann;
Arthur R. Hausmann
PC. Defined Benefit
Pension Plan; and
Arthur R. Hausmann
PC. Defined Benefit
Pension Plan Trust v.
Union Bank of
Califomia, NA.
Investment Se,vices
LLC; The Hartford Life
and Annuity Insurance
Company; Christopher
Moritagna; William
Fortner; Economic
Concepts, Inc. (“ECI’);
and DOES 1-100

Case Number SA CV
07-1 436 AHS (MLGx) in
the United States
District Court Central
District of California

Deposition Morrison
Foerster LLP

2010

Memorial Herman
Healthcare system
and The Health
Professionals
Insurance Company,
Ltd. V. State Street
Bank and Trust
Company; Cambridge
Financial Services,
Inc., and Ernest A.
Liebre

Case No. 07-4089 in
the United States
District Court for the
Southern District of
Texas Houston Division

Deposition Locke Lord
Bissell & Liddell
LLP

2010

Ralph S. Janvey, in
His Capacity as Court-
Appointed Receiver for
the Stanford
International Ban, Ltd.,
ef al vs. James R.
Alguire. et a!

Case No. 3:09-CV-
0724-N in the United
States District Court for
the Northern District of
Texas Dallas Division

Deposition Baker Botts
LLP

2010

Fair Isaac Corporation Civil Action No. 4:05- Deposition Baker Botts 2008
vs Texas Mutual CV-03007 in the United LLP
Insurance Company States Distiict Court for

the Southern District of
Texas Houston Division
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avis, Rhonda L. Compliance TX Houston hief Compliance Officer hief Compliance Officer, SCM oung, Bernerd E.

ckson, Kerry Corporate Finance TX Houston r VP enior Vice President / Controller Weiner, Charles M.

Veiser, Charles M Corporate Finance TX Houston uecutive VP hief Financial Officer ogar, Daniel T.

, Osnaido C Merchant BK FL Miami Managing Director Managing Director ogar, Daniel T.

,varado, Pablo M (Mauricio) C Legal FL Miami General Counsel eneral Counsel tanford, R Alien

Amir, irum IT - Shared Services TX vouston Veb Developer deb Developer arrueco, Robert C.

Autry, Mickey F. IT TX Houston Database Administrator enior SOL Database Administrator Carlo, Ismael I.

hanushali,_Arvindkumar R. CIT TX Houston r Sybase DBA Sr Sybase Database Administrator arlo, lsmael J.

gartz, Pierre-Ynes Willy I. (Pierre-Yves( GC IT TX Houston Odyssey Specialist Odyssey Specialist arlo, lsmael J.

wi, Marcus W. Compliance TX Houston Compliance Analyst Compliance Analyst avis, Rhonda L.

na, Joseph N. C IT - Shared Services TX Houston Web Team Lead Team Lead, Web Team arrueco, Robert C.

o, lsmael J, FGC IT TX Houston Director Director of IT Application Development arkey, Johnson (John)

s, Ted 0. CIT TX Houston Project Mgr Project Manager amman, William C. (Bill)

, Rodrick A. C Security - North Annerica TX Houston Security Mgr Security Manager ffanello, Thomas W.

Duskin, Helen G Operations TX Houston Director Director of Operations Development ram, Frederick G.

(ores, Jose D C PCG MS Jackson ancial Planning Specialist Financial Planning Specialist immons, Edward T.

Pram, Frederick G. Operations U TX Houston r Director Operations Senior Director of Operations opar, DanielT.

Fullerton, Scott B Accounting TX Houston r Accountant Sr. Accountant I. Oscar

Hoelting, Marcia K C IM TX Houston Advisory Services Consultant Advisory Services Consultant ord, Michael D.

ohnson, Matthew E. PG IT NP New York 7 Support Specialist T Support Specialist son, Emerson S.

uarez. Felipe 0 FGC Accounting TX Houston Business Systems Analyst Business Systems Analyst ertson, Anne M.

Kamman, William C. lBill( C IT TX Houston Manager Program Manager Carlo, lsmael J.

thaw, Lawrence E. CIT - Shared Services Of Houston Manager Manager IT Security Schwarberg, Larry R. Jr.

Lewis, Gareth I. lleuan( CIT TX Houston Project Mgr Project Manager Varkey, Johnson (John)

Litti.e(ohn, John C (Chris) CIT TX Houston vstems Engineer Aoplication/Desktop Infrastructure Manager Merchant, Sohil A.

lerchant, SohilA. C IT TX Houston Director - IT Operations rector, IT Operations Varkey, Johnson (John)

Nagy, William K Compliance NY New York VP ice President, Institutional Compliance Poppell, Raiph Edward

Pass, Trissy L C Corporate Finance TX Houston Manager Manager, AP & Contract Administration Liberato, Yolanda J.

Petty, Tiffany R C Accounting TX Houston Payroll Supervisor ayroll Supervisor Lopez, Gilbert

Poppell, Ralph Edward C Compliance NY New York r VP/Director Compliance enior Vice President/Director of Compliance Young, Bernerd E.

Ray, Matthew B CIT TX Houston Prn(ect Mgr roject Manager <amman, William C. (Bill)

Sanchez, Orlando C Security - North America US TX Houston ecurity Supervisor ecurity Supervisor Davis, Rodrick A.

Sena, Nino Daniel (Anthony) Compliance NY New York Associate VP Associate Vice President, Compliance Foppell, Ralph Edward

Simmons, Edward T PCG MS Jackson Vice President, Operations ice President, Operations McDaniel, Douglas M.

Vallabhaneni, Ramagopal C. (Gopal) FGC IT - Shared Services TX Houston Oracle Applications Developer racle Applications Developer Gu, Jian

Vidal-Pope, Shanna GC Merchant BIt US FL Miami uecutiue Asst necutive Assistant Pi, Osyaldo

Whitcomb, George S (Steve) FGC IT - Shared Services US TX Houston Software Engineering Mgr oftware Engineering Manager Carlo, lsmael J.

Young, Vanessa y. FGC IT US TX Houston Software Engineering Mgr ata Management Engineer Whitcomb, George S (Steve)

Fortin, Barbara FGC Risk Management US TX Houston Manager orporate Risk Manager Davis, James M
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9
STANFORD INTERNATIONAL BANK LTD.
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r AT 1
-

Stanford International Bank Ltd. conduct

busiries with the world from its headquarters in Antigua As a

member of the Stanford Fmancjal Group, the Bank adheres to

business principles grounde( in 75 years of prov”n financial

succe Today, Stanford International Bank serves a worldwide

communjt ot affluent individuals and their families Our unique

private banking business model provides for the preservaj of

J capit1 in an atmosphere of profess ional im and trust.

Stanford International Bank offers the following advantages.

• Depositoj securi

• Higher interest rates on deposits

• Secure electronic account a( ces

• Ancillary services

• Fie-starpeionai service

• Tnnoatje products

2

36

Case 3:09-cv-00724-N   Document 468    Filed 06/22/10    Page 39 of 67   PageID 4940



DEPosIToR SECURITY

Our Investment philosophy is anchored in time-proven conservative criteria,

promoting stability in our certificate of deposit products. Our prudent

approach and methodology translate into deposit security for our customers.

Key components of Stanford International Bank’s investment

criteria include:

Liquidity. We focus on maintaining the highest degree of liquidity as

a protective factor for our depositors. The Bank’s assets are invested in

a well-diversified portfolio of highly marketable securities issued by stable

governments, strong multinational companies and major international banks.

I nvcstmenl Time Horizons. By continuously matching investment time

horizons against terms of deposits we are able to ensure adequate liquidity to

meet all customers’ requirements.

STANFORD INTERNATIONAL

37
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T A N F (i N T F. N A T N A A N

Global Investment Strategv Stanford International Bank’s global

investment strategy minimizes exposure to any one regional market by

broadly distributing our investments across many geographic areas.

No Credit Risk.. Stanford International Bank does not expose its

customers to the risks associated with commercial loans. Our only form of

lending is done on a cash-secured basis solely to existing customers.

Insurance. Stanford International Bank maintains a comprehensive

insurance program with the following coverages:

A depository insolvency policy insuring funds held in correspondent

financial institutions

• A bankers’ blanker bond

• A directors’ and officers’ liability policy

Minimization of Currency and Market Risk. While the values of

international investments can he affected by changes in currency rates and

market risk, we minimize these risks by adhering to our investment philosophy.

Investing in mmd ties issued ‘v international governments and corporations iovn,svs considerations and risks not
typically associated with invc—filg in o ligations issued ice the Ii S. Government and I S corxomations the values of
international investments can xc affected by changes in currency rates or exchange control regulations, application of

nternat:onai tax laws, changes in govenlTileotal administration or economic or monetary odicv, or changed
circnmstaoces in deaxogs between natioo. Forces of supplv nod demand iii the fmmrmigo exchange markets determine
iniernati’ua currvmmcv change rates them homes arm themmimIves affected xv the international aalaoce of ramnments ama!

easer ecououcr and f:nanc:a. cood:taos, government Oter,entmui. s:mecnatinn and other lactors Moremoer, ilireigo

currency exchange rate, oar he atti_yted dv the regulators cmumtro. of the exchanges in which the currencies rade
tttsvstmnents in foreign omarkets can me affected dv factors such as exemrmvsriatiomm, cmosfi,catimom taxation lack of nniform

accounting and andifng standauls. and antentia. difficulties in enfnrrng contractual mmxligatimmn and immsostrnemst

policies, and may he afferted as extemoted sett.enment lierseds

Comeervation of prioci:a:d and interest rate, on the CD dexmmsits are de:mendent namo Is-turns in our :nvestnsent

pomifodos tico_moliog naomi time c.imnate iii g.oxal inwstnwmst markets, we nti.iee rar:on, :ovcso-orot strategies for the

Bank s soriio.im,s which ray .nc.nde fixed ioromn,-. equities nod correncies the nitnnm, mo the lndex—Liokcxt CD wi.

also iv affected xv the Market tndex son rionee If the returns on the Bank s pmrtioos negaticelv affect our financial

condition. theo the same cou.d negatively ilopact return of principal and interest on the CD

Bank’s global investment

strategy minimizes

exposure to any one

regional market...”

‘Stanford International

5
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STANFOt {NTiERNATi(•NA)L tf;&f

HIGHER INTEREST RATES ON DEP0snS

Stanford International Bank pays higher interest rates to depositors k)r

the following reasons:

Consistent Profitability. Stanford International Bank has been

consistently profitable since inception. Rather than pay dividends to

shareholders on earnings, our business model was designed to use these

resources to enhance interest rates to depositors.

Global investments.’ Diversified global investments, not loans, are the

primary source of Bank earnings. Interest rates paid to depositors are based

on reasonable investment return expectations and are reviewed quarterly by

the hoard of directors.

rlnterest rates paid to
low Overhead. We minimize operational costs and streamline

depositors are based on administrative processes by staying true to our core competency—private

banking. The Bank also benefits through operational synergies already in

reasonable investment place within the Stantord Financial Group.

return expectations...”

Investing

in ucndties issued by intemataxial governments and corporations involors considerations and risks not

tsp:caic assoCiated w:th vestIng n oiv.gatans issued Dv the U.S Government and ti S corporatIons the vaines of

nternatinnal investments can xv affected :o changes in currency rates nrexchange control riguatlons. application of

:nternatinnai tax laws, dianges in go ‘rninentai adrninistratinn or eumemic or monetary policy or changed

circumstances in dealings aetnoen nations. Forces of su;rnlv and demand no the foreign exchange markets determine

international currency exchange rates these forces am themselves affected tv the international Ualaoce of avms’nts and

other eeseo:.mnic and financia. cooditiemis. government internotirn. viecii.ation and other factors Moreover foregn

cunanci’ exchange rates may xo aftectv,I Pr the wgu.atorv control if the exchanges ii elmicli the currencIes trade.

tnsvsonents in foreign markets can ax affected ii factors such as expropriation confiscat:on, taxation lack of uniform

accounting and auditing standanh,. and :ioteotia. d:tf:cu:tes in entomning contractual or..gaes and investment

policies, and tray he affected hvvxteuded ss’tt.eoment periods.

6
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STANFORD NTERNATONAL

Zero-Tax Jurisdiction. Our domicile does not tax earnings. This

results in more available profit for reinvestment and the enhancement

of depositor yields.

No Loan Losses By making only cash-secured loans to its existing

customers, the Bank eliminates credit risks and the negative impact on

earnings due to loan losses.

Greater Investable Assets. More than 90% of the Bank’s own equity

position supplements investable assets, improving our income

producing capabilities.

Cervation of prncipa and interest rate on the CD deposits ate dependent upon returns in our investment portfolio

Depending upon the climate in global investment markets, we utilize various investment strategies for the Bankb

potlfniios, vdiich mar include fixed Income, equities and currencies. The returns on the tndexednked CD odil also be

affected hr the Market Index von chimse If the returns on the Banks portfolios negatively affect our financial condition,

then the same could negativeiv impact return of principal and interest on the CD
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INTEREST RATES 997 — 2006

1901 ‘a o 9 J5

7, 9, 4,

Over the past decade,

Stanford International Bank

GD8 have OutperfO,,-,-ed FDC Insur dl
Staflford internatjonj Bank CDv

US Sank CO Average

US. bank GD8 byan
lFDC Insured)

average of39%
PERFORMANCF 1997_ 2006

A

A iA W4
A 0’

/
/

47

997 7c 9”0 2Q10 2001 n9 101 20 4 17 1+ A’,

The +ih,e 0ra), l/e hn{ on i ) OJO,O de1,41 inv ir 12 and feneed annual)4
The n’ir .ltft,n here lvi hLs oki ned from )Ufve iie heliem to he reluibje but we do n, +er
0Uar+mre a to in aCcufa or ltenes Pa4t ma a guar{nr of futum reult All

n ibje Ito vh moe with,,ut n,,tim

St tuford mt r i Itional Bank Limited CD are not FL7JC Insured and am nor sub;e to reoujat,,,rt

8 PirtOilun ire invmted
or liver ihr of any leon y of the U.S o erament nor are they ohj em to an9 reyto tion o lo

L .S. Bank CD5 are FOR Insuie,) and if uhjem ti reu) ton b9 an ‘cent9 1 the L
LO4 °Iiflh7ei
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S T A N IF U K U 1 N T E K N A T 1 0 N A L IS A N K L T U.

SECURE ELECTRONIC ACCOUNT ACCESS

Stanford International Bank offers customers access to their account

information 24 hours a day, 365 days a year through our private, password-

protected website. We continue to work toward making customer access

easier, while maintaining the optimum level of privacy and security.

Our customer-only site will always utilize the most advanced firewall software

and encryption technologies available in the financial services industry. This

helps ensure the privacy upon which Stanford International Bank has built

its reputation. We invite both existing and prospective customers to visit our

public website stanfordinternationalbank.com.

ANCILLARY SERVICES

Our high-performance accounts and respect for customer privacy are

supplemented by a range of ancillary services available to depositors.

These include hold-mail and automatic bill paying, available upon request.

The Bank also issues some of the world’s most respected payment

instruments: American Expresrf Gold Card*, Visa® Gold Card and

Gold MasterCard1

Offered nile in non—U S residents

information z hours

a cIa7, 365da7sayear,..

access to account

9
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S T A N F 0 F B I N T F F N A T 1’ 0 N A L It A N F IL T B.

wealth manager can help

you diversify into a range

ofwealth management

strategies...

FIVE-STAR PERSONAL SERVICE

Our Bank was established with a personal service perspective from the very

beginning. Individualized attention and a true commitment to depositor

needs are standard operating procedure at Stanford International Bank.

Integrity defines our environment, and a firm adherence to an elevated

code of values is built into our customer service initiatives. Our private

wealth managers speak your language, understand your concerns and

discreetly execute your instructions.

Your Stanford private wealth manager can help you diversify into a range

of wealth management strategies through our affiliation with the Stanford

Financial Group. Expert planning is available in brokerage and investment

advisory services, trust administration and insurance.

We invite you to contact us by calling (268) 480-3700.

7our Stanford private

10
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INNOVATIVE PRODUCTS
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Stanford Financial Group Receivership
Transactional data for GMAG LLC (all amounts presented in United States Dollars)

Accouit Number I Transaction Date Trsacton Descnon Amount’ Pnndpalz lnterest’ Balance4
125883 01-Dec-04 BEGINNING BALANCE 0.00 0.00 0.00 0 00
125883 16-Dec04 TRANSFERREDTO 126029 (10,000,00000) (10,000,000.00) 000 0.00
125883 16-Dec-04 TRANSF RR D TO 126028 (5,000,000.00) (5,000,000 00) 0 00 10,000,000.00
126028 16 Dec 04 BEGINNING BALANCE 0.00 0.00 0 00 0.00
126029 16-Dec-04’BEGINNING BALANCE 0.00 0.00 0.00 0.00.
126028 16 Dec 04 TRANSFERRED FROM 125883 5 000 000 00 5 00000000 0 00 5 000 00000
126029 16-Dec-04’TRANSFERRED FROM: 125883 10,000,000.00 10,000,000.00’ 0.00 10,000,000.00
125883 16Dec04 INCOMINGWIRE 1500000000 1500000000 000 1500000000
125883 31 Dec 04 ENDING BALANCE 0 00 000 0 00 0 00
125883 31-Dec-04 BEGINNING BALANCE 0.00 0.00 0.00 0.00
126028 31Dec04 BEGINNINGBALANCE 000 500000000 1481505 501481505
126028 31-Dec-04INTEREST EARNED DEC-2004 0.00: 000: 14,815.05 5,014,815.05
126029 31-Dec-04 INTEREST EARNED DEC-2004 0.00 0.00 32,04805: 10,032,048.05
126029 31 Dec04 BEGINNINGBALANCE 000 1000000000 3204805 1003204805
126028 31Dec04 ENDINGBALANCE 500000000 500000000 1481505 501481505
126029 31 Dec 04 ENDING BALANCE 10 000 000 00 10 00000000 32 048 05 10 03204805
125883 31 Jan 05 BEGINNING BALANCE 0 00 000 0 00 0 00
125883 31-Jan-05ENDING BALANCE 0.00, 0.00 0.00 0.00’
126028 31-Jan-05 INTEREST EARNED JAN-2005 0.00 0.00 28,829.22. 5,043,644.27
126028 31-Jan-05 BEGINNING BALANCE 0.00 5,000,000.00 43644.27. 5,043,644.27,
126028 31-Jan-05 ENDING BALANCE 0.00 5,000,000.00 43,644.27: 5,043,644.27
126029 31 Jan 05 INTEREST EARNED JAN 2005 0 00 000 62 385 67 10 09443372
126029 31-Jan-05 ENDING BALANCE 0.00 10,000,000.00 94,433.72 10,094,433.72
126029 31 Jan 05 BEGINNING BALANCE 0 00 10 00000000 94 43372 10 094 433 72
125883 28 Feb 05 BEGINNING BALANCE 0 00 000 0 00 0 00
125883 , 28-Feb-05ENDING BALANCE 0.00’ 0.00 0.00 0.00
126028 28-Feb-05 ENDING BALANCE 0.00 5,000,000.00 69,825.97 5,069,825.97
126028 28-Feb-05 INTEREST EARNED FEB-2005 0.00 0.00 26,181.70’ 5,069,825.97:
126028 28-Feb-05:BEGINNING BALANCE 0.00 5,000,000.00 69,825.97. 5,069,825.97
126029 28-Feb-05INTEREST EARNED FEB-2005 0.00’ 0.00’ 56,681.72’ 10,151,115.44’
126029 28 Feb05 BEGINNINGBALANCE 000 1000000000 151 11544 10151 11544
126029 28 Feb05 ENDINGBALANCE 000 1000000000 151 11544 10151 11544
125883 31 Mar 05 ENDING BALANCE 0 00 0 00 0 00 0 00
125883 31-Mar-05’BEGINNING BALANCE 0.00 0.00: 0.00’ 0.00

1 of 13
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Stanford Financial Group Receivership
Transactional data for GMAG LLC (oil amounts presented in United States Dollars)

Account Nunibr Transaction Date j Trsactior Decrptton Amount’ PripIL lnterest’ Balance4 ‘J
126028 31-Mar-05 BEGINNING BALANCE 0 00 5,000,00000 100,05677 5,100,05677
126028 31-Mar-05 ENDING BALANCE 0 00 5,000,00000 100,056 77 5,100,05677
126028 31-Mar-05 INTEREST EARNED MAR-2005 0 00 000 30,230 80 5,100,05677
126029 31-Mar-05 BEGINNING BALANCE 000 10,000.000.00 216,415 67 10,216.415 67
126029 31-Mar-05 INTEREST EARNED MAR-2005 0 00 000 65,300 23 10,21641567
126029 31-Mar-05 ENDING BALANCE 0 00 10,000,00000 216,41567 10,216,41567
125883 30-Apr-05 BEGINNING BALANCE 0 00 0.00 0 00 0 00
125883 30-Apr-05 ENDING BALANCE 0 00 0.00 0 00 0 00
126028 30-Apr-05 INT R ST EARNED APR-2005 0 00 0.00 33 971 85 5,134,028.62
126028 30-Apr-05 NDING BALANCE 0 00 5,000,000.00 134,028 62 5,134,02862
126028 30 Apr-05 BEGINNING BALANC 0 00 5,000,000.00 134,028 62 5,13402862
126029 30-Apr-05 INTEREST EARNED APR-2005 0.00 0,00: 69,136.94, 10,285,552.61
126029 30 Apr 05 BEGINNING BALANCE 0 00 10 000 000 00 285 552 61 10 285 55261
126029 30 Apr 05 ENDING BALANCE 0 00 10 000 000 00 285 552 61 10 285 55261
125883 31-May-05BEGINNING BALANCE 000 0.00 0.00 0.00.
125883 31-May-05ENDING BALANCE 000 0.00, 0.00 0.00
126028 31-May-05 INTEREST EARNED MAY-2005 0.00 0.00 36,622.42 5,170,651.04
126028 31 May 05 ENDING BALANCE 0 00 5 000 00000 170 651 04 5 170 651 04
126028 31-May-05 BEGINNING BALANCE 0.00 5,000,000.00 170,651.04 5,170,651.04
126029 31-May-05 BEGINNING BALANCE 0.00 10,000,000.00 358,922.28 10,358,922.28
126029 31-May-05 ENDING BALANCE 0.00 10,000,000.00 358,922.28 10,358,922.28
126029 31-May-05INTEREST EARNED MAY-2005 0.00 0.00 73,369.67 10,358,922,28

125883 30-Jun-05 BEGINNING BALANCE 0.00 0.00 0.00 0.00
125883 30-Jun-05 ENDING BALANCE 0.00 0.00 0.00 0.00
126028 30-Jun-05 INTEREST EARNED JUN-2005 0.00 0.00 36,450.94: 5,207,101.98’
126028 30-Jun-05 ENDING BALANCE 0.00, 5,000,000.00 207,101.98: 5,207,101.98.
126028 30-Jun-05BEGINNINGBALANCE : 0.00 5,000,000.00, 207,101.98 5,207,101.98:
126029 30 Jun 05 INTEREST EARNED JUN 2005 0 00 000 73 026 05 10431 94833
126029 30-Jun-05’BEGINNING BALANCE 0.00 10,000,000.00 431,948.33: 10,431,948.33
126029 30 Jun 05 ENDING BALANCE 0 00 10 00000000 431 948 33 10431 94833
125883 31-JuI-05’ENDING BALANCE 0.00 0.00 0.00: 0.00’
125883 31 Jul 05 BEGINNING BALANCE 0 00 000 0 00 0 00
126028 31 Jul 05 ENDING BALANCE 0 00 5 00000000 246 886 95 524688695
126028 31 -Jul-05 INTEREST EARNED JUL-2005 , 0.00. 0.00 39,784.97. 5,246,886.95
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Stanford Financial Group Receivership

Transactional data for GMAG LLC (all amounts presented in United States Dollars)

Account Number Transaction Date I Transaction Description Amount PriniDipar interest BaIflce

126028 31-Jul-05 BEGINNING BALANCE 0 00 5,000 000 00 246,886.95 5,246,88695
126029 31-Jul-05 BEGINNING BALANCE 000 10.000 00000 511,653.81 10,511,65381
126029 31-Jul-05 INTEREST EARNED JUL-2005 0 00 000 79,70548 10 511653 81

126029 31-Jul-05 ENDING BALANCE 000 1000000000 511,65381 10 511.65381
125883 31-Aug-05 BEGINNING BALANCE 0 00 0.00 0 00 0 00
125883 31-Aug-05 ENDING BALANCE 0 00 0.00 0 00 0 00
126028 31-Aug-05 INTEREST EARNED AUG-2005 0 00 0.00 40,088 92 5,286 975 87
126028 31-Aug-05 ENDING BALANCE 0 00 5 000,000.00 286 975 87 5 286.975.87
126028 31-Aug-05 BEGINNING BALANCE 0 00 5,000,000.00 286 975 87 5,286 975.87
126029 31-Aug-05 INTEREST EARNED AUG-2005 0 00 0.00 80 31447 10,591 96828
126029 31-Aug-05 ENDING BALANCE 0 00 10,000,000.00 591 96828 10,591 968.28
126029 31-Aug-05 BEGINNING BALANCE 0 00 10,000.000.00 591 96828 10,591 968.28
125883 30-Sep-05 BEGINNING BALANCE 0 00 0.00 0 00 0.00
125883 30-Sep-05 ENDING BALANCE 0 00 0 00 0 00 0 00
126028 30-Sep-05 BEGINNING BALANCE 0 00 5 000,000 00 326 063.21 5,326 06321
126028 30-Sep-05 ENDING BALANCE 0 00 5,000.000 00 326,063 21 5,326,063.21
126028 30-Sep-05 INTEREST EARNED SEP-2005 0 00 0 00 39,087 34 5,326,063.21
126029 30-Sep-05 INTEREST EARNED SEP-2005 0 00 0 00 78,307 95 10,670,276 23

126029 30-Sep-05 ENDING BALANCE 0 00 10,000 000 00 670,276 23 10.670,276 23
126029 30-Sep-05 BEGINNING BALANCE 0 00 10,000 000 00 670,276 23 10 670,276 23
125883 31-Oct-05 ENDING BALANCE 0 00 000 0.00 0 00
125883 31-Oct-05 BEGINNING BALANCE 0 00 0.00 0 00 0 00

126028 31-Oct-05 ENDING BALANCE 0 00 5 000,00000 366 757 07 5 366.757 07

126028 31-Oct-05 INTEREST EARNED OCT-2005 0 00 0 00 40,693.86 5 366 757 07
126028 31-Oct-05 BEGINNING BALANCE 0 00 5 000 000.00 366,757 07 5 366 757 07
126029 31-Oct-05 INTEREST EARNED OCT-2005 000 0.00 81 52643 10 751 80266
126029 31-Oct-05 ENDING BALANCE 000 1000000000 751,80266 10 751 80266
126029 31-Oct-05 BEGINNING BALANCE 0 00 10 000,00000 751 802 66 10 751 80266
125883 30-Nov-05 ENDING BALANCE 0 00 0.00 0 00 0 00
125883 30-Nov-05 BEGINNING BALANCE 0.00 000 0 00 0 00
126028 30-Nov-05 BEGINNING BALANCE 0 00 5 00000000 406,434 26 5 40643426
126028 30-Nov-05 INTEREST EARNED NOV-2005 0.00 000 39 677 19 540643426
126028 30-Nov-05 ENDING BALANCE 0.00 5,000,000,00 406,434.26 5,406,434.26

126029 30-Nov-05 BEGINNING BALANCE 0,00 10,000,000.00 831,292.22 10,831,292.22
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Stanford Financial Group Receivership
Transactional data for GMAG LLC (all amounts presented in United States Dollars)

Account Number Transaction Date I Transaction Description Amount Principal lnterest Bance4
126029 30-Nov-05 INTEREST EARNED NOV-2005 0.00 000 79,489 56 10.831,29222
126029 30-Nov-05 ENDING BALANCE 000 10000,00000 831,29222 10 831 29222
125883 31-Dec-05 BEGINNING BALANCE 0.00 000 0 00 0 00
125883 31-Dec-05 ENDING BALANCE 0 00 0.00 0.00 0.00
126028 31-Dec-05 ENDING BALANCE 0 00 5,000,00000 447,742.22 5 447,742 22
126028 31-Dec-05 INTEREST EARNED DEC-2005 0 00 0 00 41 307 96 5,447 742 22
126028 31-Dec-05 BEGINNING BALANCE 0 00 5,000,00000 447 742 22 5,447,74222
126029 31-Dec-05 ENDING BALANCE 0 00 10,000,00000 914 048 90 10,914.04890
126029 31-Dec-05 INTEREST EARNED DEC-2005 0.00 000 82,756.68 10,914,04890
126029 31-Dec-05 BEGINNING BALANCE 0 00 10,000 000 00 914,048 90 10,914,048.90
125883 31-Jan-06 ENDING BALANCE 0 00 000 0 00 0 00
125883 31-Jan-06 BEGINNING BALANCE 0.00 0 00 0 00 0.00
126028 31-Jan-06 BEGINNING BALANCE 0 00 5,000,000.00 489,365.79 5 489,365.79
126028 31-Jan-06 INTEREST EARNED JAN-2006 000 000 41,62357 5489365.79
126028 31-Jan-06 ENDING BALANCE 0 00 5 000 000 00 489,365 79 5 489 36579
126029 31-Jan-06 BEGINNING BALANCE 0 00 10 00000000 997,437 88 10 997 437 88
126029 31-Jan-06 ENDING BALANCE 000 10,000,00000 997,437 88 10 997,43788
126029 31-Jan-06 INTEREST EARNED JAN-2006 0.00 0 00 83 388 98 10.997,437 88
125883 28-Feb-06 ENDING BALANCE 0.00 0.00 0 00 0 00
125883 28-Feb-06 BEGINNING BALANCE 0.00 0.00 0.00 0.00
126028 28-Feb-06 ENDING BALANCE 000 5,000,000.00 527.234 56 5 52723456
126028 28-Feb-06 BEGINNING BALANCE 0 00 5,000,000.00 527 234.56 5,527.234 56
126028 28-Feb-06 INTEREST EARNED FEB-2006 0 00 0 00 37 868 77 5,527,234 56
126029 28-Feb-06 BEGINNING BALANCE 000 10,000,00000 1,073 30445 11,073,30445
126029 28-Feb-06 INTEREST EARNED FEB-2006 000 000 75,866 57 11,073,30445
126029 28-Feb-06 ENDING BALANCE 000 10,000,00000 1,07330445 11,073,30445
125883 31-Mar-06 BEGINNING BALANCE 0 00 0 00 0 00 0 00
125883 31-Mar-06 ENDING BALANCE 0 00 0.00 0 00 0 00
126028 31-Mar-06 INTEREST EARNED MAR-2006 0.00 0.00 42230 93 5,569,46549
126028 31-Mar-06 BEGINNING BALANCE 0 00 5,000,000.00 569,46549 5,569,465.49
126028 31-Mar-06 ENDING BALANCE 0 00 5.00000000 569,46549 5,569,46549
126029 31-Mar-06 BEGINNING BALANCE 000 10,00000000 1,157,91024 11.157.91024
126029 31-Mar-06 INTEREST EARNED MAR-2006 000 000 84,60579 11157,910.24
126029 31-Mar-06 ENDING BALANCE 000 10.000,00000 1,157,91024 11157,910.24
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Stanford Financial Group Receivership

Transactional data for GMAG LLC (all amounts presented in United States Dollars)

126028 31 Jan 07 INTEREST EARNED JAN 2007 0 00 000 46 559 13 6 01658681
126028 31-Jan-07:ENDING BALANCE 0001 5000000001 1016586.811 6016586.81
126028 31-Jan-07 I BEGINNING BALANCE 0.00 5000,000.00 1016,586.81 6,016,586.81
126029 31-Jan-07BEGINNING BALANCE 0.00 10,000,000.00: 2,053,676.03: 12,053,676.03
126029 31 Jan 07 INTEREST EARNED JAN 2007 0 00 000 93 276 90 12 053 676 03
126029 31-Jan-07 ENDING BALANCE 0.00 10,000,000.00 2,053,676.03 12,053,676.03.
125883 28-Feb-07 ENDING BALANCE 0.00 0.001 0.00: 0.00
125883 28-Feb-O7IBEGINNING BALANCE 0.00 0.00 0.001 0.001
126028 28-Feb-07 BEGINNING BALANCE 0.00 5,000,000.00 1,058,952.261 6,058,952.26
126028 28-Feb-07 INTEREST EARNED FEB-2007 0.00: 0.00 42,365.45 6,058,952.26;
126028 28-Feb-07 ENDING BALANCE 0.00: 5000,000.00 1,058,952,26 6,058,952.261
126029 28 Feb 07 BEGINNING BALANCE 000 1000000000 2 138 551 23 12 138 551 23
126029 28 Feb 07 INTEREST EARNED FEB 2007 0 00 000 84 875 20 12 138 551 23
126029 28-Feb-O7IENDING BALANCE 0.001 10,000,000,00: 2,138,551.23 12,138,551.23
125883 31-Mar-07 BEGINNING BALANCE 0.00 0.00 0.00 0.00
125883 31-Mar-07 ENDING BALANCE 0.00 0.00: 0.001 0.00

--- I

0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00

0.00 0.00 41,175.84 5,610,641.33

0.00 5,000,000.00 610,641.33. 5,610,641.33

125883 30-Apr-06 BEGINNING BALANCE

125883 30-Apr-O6IENDING BALANCE

126028 30-Apr-06 INTEREST EARNED APR-2006

126028 30-Apr-06. BEGINNING BALANCE

126028 30-Apr-06 ENDING BALANCE

126029 30-Apr-06 BEGINNING BALANCE

126029 30-Apr-06 INTEREST EARNED APR-2006

126029 30-Apr-06 ENDING BALANCE

125883 31-May-06ENDING BALANCE

126028 31-May-O6IENDING BALANCE
126028 31-May-06 INTEREST EARNED MAY-2006
126029 31-May-06 ENDING BALANCE
126029 31-May-06 INTEREST EARNED MAY-2006

125883 31 -Dec-06 BEGI NNING BALANCE

126028 31 Dec 06 BEGINNING BALANCE
126029 31 -Dec-06 BEGINNING BALANCE

125883 31-Jan-07 BEGINNING BALANCE
125883 31 Jan 07 ENDING BALANCE

000 500000000 61064133 561064133

0.00 10,000,000,00 1240,402.25 11240,402.25

0.00 0.00. 82,492.01 11,240,402.25
0.00 10,000,000,00. 1,240,402.25. 11,240,402.251
0.00 0.00 0.00 0.00
0.001 5,000,000.00: 653,509.52 5,653,509.52:

0.001 0.00 42,868.19 5,653,509.521
0.00 10,000,000.00 1,326,284.77 11,326,284.77
0.00 0.00 85,882.52 11,326,284.77

0.00 0.00 0.00 0.00
0.00 5,000,000.00 970,027.68: 5,970,027.68
0.00 10,000,000,00 1,960,399.13: 11,960,399.13

o.oo 0.00 0.00: 0.00
0.001 0.00 0.001 0.00:
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Stanford Financial Group Receivership

Tronsa tional data for GMAG LLC (all amounts presented in United States Dollars)

Account Number Transaction Date I Transaction Description AmountT Prlncipalr nterest3 Balance4
126028 31-Mar-07 INTEREST EARNED MAR-2007 0 00 000 47252.64 6 10620490
126028 31-Mar-07 ENDING BALANCE 000 500000000 1.106,204.90 6,106,20490
126028 31-Mar-07 BEGINNING BALANCE 0 00 500000000 1 106,204.90 6,106 20490
126029 31-Mar-07 ENDING BALANCE 000 10 000 00000 2 233 217 54 1223321754
126029 31-Mar-07 INTEREST EARNED MAR-2007 000 000 94.666 31 12,233,217 54
126029 31-Mar-07 BEGINNING BALANCE 0 00 10 000 000 00 2 233,217 54 12,233,217 54
125883 30-Apr-07 BEGINNING BALANCE 0.00 0 00 0 00 0 00
125883 30-Apr-07 ENDING BALANCE 0 00 0 00 0 00 0 00
126028 30-Apr-07 ENDING BALANCE 0 00 5.000 000.00 1152284 12 6,152,284 12
126028 30-Apr-07 INTEREST EARNED APR-2007 0 00 0.00 46 07922 6,152,284 12
126028 30-Apr-07 BEGINNING BALANCE 0 00 5,00000000 1152 284 12 6,152,284 12
126029 30-Apr-07 ENDING BALANCE 0 00 10,000,000 00 2 325 532 99 12 325.532 99
126029 30-Apr-07 BEGINNING BALANCE 0 00 10,000,000.00 2,325 532 99 12 325,532 99
126029 30-Apr-07 INTEREST EARNED APR-2007 0 00 0.00 92 315 45 12 32553299
125883 31-May-07 ENDING BALANCE 0 00 0.00 0 00 0 00
125883 31-May-07 BEGINNING BALANCE 0 00 000 0 00 0 00
126028 31-May-07 ENDING BALANCE 000 5.000.00000 1,200,26463 6,20026463
126028 31-May-07 BEGINNING BALANCE 000 5 000,00000 1,200,264 63 6,200,264 63
126028 31-May-07 INTEREST EARNED MAY-2007 0 00 000 47,980 51 620026463
126029 31-May-07 BEGINNING BALANCE 000 10.000,00000 2421.657 53 12421 657 53
126029 31-May-07 ENDING BALANCE 0.00 10 00000000 2,421 657 53 12.421.657 53
126029 31-May-07 INTEREST EARNED MAY-2007 0.00 0 00 96,124.54 12 421 657 53
125883 30-Jun-07 ENDING BALANCE 0.00 0 00 0.00 0 00
125883 30-Jun-07 BEGINNING BALANCE 0 00 0 00 0 00 0 00
126028 30-Jun-07 INTEREST EARNED JUN-2007 0 00 0 00 46 789 00 6.247,05363
126028 30-Jun-07 ENDING BALANCE 0.00 500000000 1,247,05363 624705363
126028 30-Jun-07 BEGINNING BALANCE 0 00 5.000 00000 1 247,05363 6,247,05363
126029 30-Jun-07 INTEREST EARNED JUN-2007 0 00 000 93.73747 12,515,39500
126029 30-Jun-07 ENDING BALANCE 0 00 10,00000000 2 515 395 00 12.515,39500
126029 30-Jun-07 BEGINNING BALANCE 0 00 10,000.00000 2 515.395 00 12 515,39500
125883 31-Jul-07 ENDING BALANCE 0 00 0.00 0 00 0 00
125883 31-JLII-07 BEGINNING BALANCE 0 00 0 00 0 00 0 00
126028 31-Jul-07 INTEREST EARNED JUL-2007 0 00 0 00 48 719.63 6,295.77326
126028 31-Jul-07 ENDING BALANCE 0 00 5 000,000 00 1 295 773.26 6,295,77326
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Stanford Financial Group Receivership
Transactional data for GMAG LLC (all amounts presented in United States Dollars)

126029 30-Sep-07 INTEREST EARNED SEP-2007 000 0.00 95923.72: 12807,290.43
126029 30 Sep 07 BEGINNING BALANCE 0 00 10 00000000 2 807 29043 12 80729043
125883 31-Oct-07 ENDING BALANCE 0.00 0.00 0.00 0.00
125883 31-Oct-07 BEGINNING BALANCE 0.00 0.00 0.00: 0.00
126028 31 Oct 07 ENDING BALANCE 0 00 5 000 000 00 1 442 609 04 6 442 609 04
126028 31-Oct-07 BEGINNING BALANCE 0.00 5,000,000.00 1,442,609.04 6,442,609.04
126028 31 Oct 07 INTEREST EARNED OCT 2007 0 00 0 00 49 855 90 6442609 04
126029 31-Oct-07:BEGINNING BALANCE 0.00 10,000,000.00: 2,907,172.13 12,907,172.13
126029 31-Oct-07INTEREST EARNED OCT-2007 0.00 o.oo: 99,881.70 12,907,172.13
126029 31Oct07 ENDING BALANCE 000 1000000000 290717213 1290717213
125883 30-Nov-07 ENDING BALANCE 000 0.00 0.00 0.00:
125883 30Nov07 BEGINNING BALANCE 0.00: 0.00 0.00: 0.00
126028 30-Nov-07BEGINNING BALANCE 0.00 5,000,000.00 1,491,226.87 6,491,226.87
126028 30-Nov-07:ENDING BALANCE o,oo: 5,000,000.00: 1,491 ,226.87 6,491,226.87:

126028 30 Nov 07 INTEREST EARNED NOV 2007 0 00 0 00 48 617 83 6 491 226 87
126029 30-Nov-07INTEREST EARNED NOV-2007 0.00 0.00 97,401,31: 13,004,573.44:

126028 31 Jul 07 BEGINNING BALANCE

126029 31-Jul-07 INTEREST EARNED JUL-2007
126029 31-Jul-07 BEGINNING BALANCE
126029 31 -Jul-07 ENDING BALANCE
125883 31-Aug-07 ENDING BALANCE

125883 31-Aug-07 BEGINNING BALANCE
126028 31-Aug-07 ENDING BALANCE
126028 31-Aug-07 INTEREST EARNED AUG-2007
126028 31-Aug-07 BEGINNING BALANCE
126029 31-Aug-07 ENDING BALANCE
126029 31-Aug-07 BEGINNING BALANCE

126029 31-Aug-07:INTEREST EARNED AUG-2007
125883 30-Sep-07 BEGINNING BALANCE
125883 30-Sep-07 ENDING BALANCE

126028 30-Sep-07:ENDING BALANCE
126028 30-Sep-07 INTEREST EARNED SEP-2007
126028 30-Sep-07 BEGINNING BALANCE

30-Sep-07 ENDING BALANCE126029

000 500000000 129577326 629577326
0.00 0.00 97,605.27 12,613,000.27
000 1000000000 2613 00027 1261300027
0.00 10,000,000.00 E 2,613,000.27: 12,613,000.27
0.00 0.OQ 0.00 0.00
0.00 0.00: 0,00: 0.00:
0.00 5,000,000.00: 1,344,872.84: 6,344,872.84
0.00: 0.00 49,099,58: 6,344,872.84
0.00 5,000,000.00 1,344,872.84 6,344,872.84
0.00 10,000,000.00 2,711,366.71 12,711,366.71
000 1000000000 2711 36671 12711 36671
0.00 0.00 98,366.44 12,711,36671
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00: 5,000,000.00 1,392,753.14 6,392,753.14
000 000 4788030 639275314
0.00 5,000,000,00 1,392,753.14 6,392,753.14
0,00 10,000,000,00 2,807,290,43: 12,807,290.43
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Stanford Financial Group Receivership
Transactional data for GMAG LLC (all amounts presented in United States Dollars)

AcGount Niber I Trarsacton Date } Trnsactn Dec1p1on j Amount’ Principal’ j Interests °°

126029 30-Nov-07 BEGINNING BALANCE 0 00 10,000,00000 3,004,57344 13,004,57344
126029 30-Nov-07 ENDING BALANCE 0 00 10,000,00000 3,004,573 44 13,004,57344
125883 31-Dec-07 BEGINNING BALANCE 0 00 000 0 00 0 00
125883 31-Dec-07 BEGINNING BALANCE 0 00 000 0 00 000
125883 31-Dec-07 ENDING BALANCE 0 00 000 0 00 0 00
126028 31-Dec-07 ENDING BALANCE 000 5,000000.00 1,541,850.72 6,541 85072
126028 31-Dec-07 BEGINNING BALANCE 000 5,00000000 1,541,850 72 6,541 85072
126028 31 Dec-07 INT R ST EARNED DEC-2007 000 0.00 50,623.85 6,541,850 72
126028 31-Dec-07 B GINNING BALANCE 000 5,000,000 00 1,541,850 72 6,541 85072
126029 31-Dec-07 NT REST EARN D DEC-2007 0 00 000 101,420.25 13,105,993.69
126029 31-Dec-07 B GINNING BALANCE 0.00 10,000000.00 3,105,993 69 13,105,993 69
126029 31-Dec-07 B GINNING BALANC 0 00 10,000,000.00 3,105,99369 13,105,993.69
126029 31 Dec-07 ENDING BALANCE 0 00 10,000,00000 3,105,993.69 13,105,993.69
125883 31-Jan-08 ENDING BALANCE 0.00 0.00 0 00 0 00
125883 31-Jan-08 ENDING BALANC 0 00 0.00 0.00 0 00
126028 31-Jan-08 INTEREST EARNED JAN-2008 0 00 000 51,01869 6,592,869.41
126028 31-Jan-08 INTEREST EARNED JAN-2008 0 00 000 51,01869 6,592,86941
126028 31-Jan-08 ENDING BALANCE 000 5,000,000 00 1,592,869 41 6,592,86941
126028 31-Jan-08 ENDING BALANCE 000 5,000,000 00 1,592,869 41 6.592.869.41
126029 31-Jan-08 INTEREST EARNED JAN-2008 000 000 102,21120 13,208,204.89
126029 31-Jan-08 INTEREST EARNED JAN-2008 000 000 102,21120 13,208,204.89
126029 31-Jan-08 ENDING BALANCE 0 00 10,000,000 00 3,208,204 89 13,208,204.89
126029 31-Jan-08 ENDING BALANCE 0 00 10,000,00000 3,208,204 89 13,208,204.89
125883 01-Feb-08 BEGINNING BALANCE 0 00 0.00 0 00 000
126028 01-Feb-08 BEGINNING BALANCE 000 5,000,000 00 1,592,869.41 6,592,869.41
126029 01-Feb-08 BEGINNING BALANCE 0 00 10,000,000 00 3,208,204 89 13.208 204.89
125883 29-Feb-08 ENDING BALANCE 0.00 000 0 00 0.00
125883 29-Feb-08 INTEREST ARNED 0 00 000 0 00 0.00
126028 29-Feb-08 INTEREST EARN D 0 00 000 48,087.30 6,640,956.71
126028 29 Feb-08 ENDING BALANCE 000 5000,000.00 1,640,95671 6,640,956.71
1260 9 29-Feb-08 NDING BALANCE 0 00 10,000,000.00 3,304 543 35 13,304,54335
126029 29-Feb 08 INTEREST EARN D 0 00 000 96,338.46 13 304,54335
125883 01-Mar-08 BEGINNING BALANCE 000 0.00 0.00 000
126028 01-Mar-08 B GINNING BALANCE 000 5,000,000.00 1,640,956.71 6 640,956.71
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Stanford Financial Group Receivership

Transac tonal data for GMAG LLC (all amounts presented in United States Dollars)

Account Number I Transaction Date I Transaction Description Amount’ Priricipa[ 1nterest Balance4
126029 01-Mar-08 BEGINNING BALANCE 0.00 10 00000000 3304543.35 13,304.543 35
125883 31-Mar-08 ENDING BALANCE 0.00 000 0 00 0 00
125883 31-Mar-08 INTEREST EARNED 0 00 0 00 0 00 0 00
126028 31-Mar-08 INTEREST EARNED 000 000 51,791 59 6,692,748.30
126028 31-Mar-08 ENDING BALANCE 0.00 5,000 000 00 1,692,748 30 6,692,748 30
126029 31-Mar-08 INTEREST EARNED 0 00 0 00 103.759 67 13,408,303 02
126029 31-Mar-08 ENDING BALANCE 0 00 10,000 000.00 3,408 303.02 13,408 303 02
125883 01-Apr-08 BEGINNING BALANCE 0 00 0.00 0 00 000
126028 01-Apr-08 BEGINNING BALANCE 000 5,000,000.00 1,692 748 30 6,692,74830
126029 01-Apr-08 BEGINNING BALANCE 0 00 10,000,000.00 3,408 303 02 13,40830302
125883 30-Apr-08 INTEREST EARNED 0 00 0.00 0 00 000
125883 30-Apr-08 ENDING BALANCE 0 00 0.00 0 00 000
126028 30-Apr-08 INTEREST EARNED 0 00 0.00 50 505 44 6,743,25374
126028 30-Apr-08 ENDING BALANCE 0 00 5000,000.00 1,743,25374 6,743,25374
126029 30-Apr-08 ENDING BALANCE 0.00 10,000,000.00 3,509.486.00 13,50948600
126029 30-Apr-08 INTEREST EARNED 000 0.00 101.18298 13509486.00
125883 01-May-08 BEGINNING BALANCE 0 00 000 0 00 0.00
126028 01-May-08 BEGINNING BALANCE 0 00 5,000,00000 1,743,253.74 6,743,25374
126029 01-May-08 BEGINNING BALANCE 0 00 1000000000 3,509 486.00 13,50948600
125883 30-May-08 ENDING BALANCE 0.00 0 00 0.00 0 00
125883 30-May-08 INTEREST EARNED 0.00 0 00 0 00 0.00
126028 30-May-08 ENDING BALANCE 000 5,000,00000 1,795,843 12 6795843.12
126028 30-May-08 INTEREST EARNED 0 00 0 00 52,589 38 6,795 843.12
126029 30-May-08 ENDING BALANCE 0 00 10.000,000 00 3,614,843 97 13,614 843 97
126029 30-May-08 INTEREST EARNED 0.00 000 105,357.97 13,614 843.97
125883 01-Jun-08 BEGINNING BALANCE 0.00 0 00 0.00 0.00
126028 01-Jun-08 BEGINNING BALANCE 0.00 5,00000000 1,795,843.12 6 795 843.12
126029 01-Jun-08 BEGINNING BALANCE 0.00 10,000,000 00 3,614.843 97 13.614 843 97
125883 30-Jun-08 INTEREST EARNED 0 00 000 0.00 000
125883 30-Jun-08 ENDING BALANCE 0 00 000 0 00 000
126028 30-Jun-08 ENDING BALANCE 000 5,00000000 1,847,126 54 6 847 12654
126028 30-Jun-08 INTEREST EARNED 000 0.00 51,28342 6 847 12654
126029 30-Jun-08 ENDING BALANCE 0.00 10,000,000.00 3,717,585.57 13,717 585.57
126029 30-Jun-08 INTEREST EARNED 000 000 102,741.60 13717,58557
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Stanford Financial Group Receivership

Transactional data for GMAG LLC (all amounts presented in United states Dollars)

Account Number Transaction Date Transaction Description { Amount Priricipar nterest3 Bance4
125883 01-Jul-08 BEGINNING BALANCE 0 00 0.00 0 00 000
126028 01-Jul-08 BEGINNING BALANCE 000 5000.00000 1847 12654 6 847,12654
126029 01-Jul-08 BEGINNING BALANCE 0 00 1000000000 3 717 585 57 13 717 585 57
125883 31-Jul-08 ENDING BALANCE 0.00 0 00 0.00 0 00
125883 31-Jul-08 INTEREST EARNED 0 00 000 0.00 0.00
126028 31-Jul-08 ENDING BALANCE 0 00 5,00000000 1,900 52601 6.900,52601
126028 31-Jul-08 INTEREST EARNED 0 00 0 00 53.39947 6,900,526.01
126029 31-Jul-08 INTEREST EARNED 0 00 000 106,980 90 13,824,566.47
126029 31-Jul-08 ENDING BALANCE 0 00 10,000,000 00 3,824,566.47 13,824,56647
125883 01-Aug-08 BEGINNING BALANCE 0.00 000 0 00 000
126028 01-Aug-08 BEGINNING BALANCE 0.00 5,000,000.00 1 900,526.01 6,900,52601
126029 01-Aug-08 BEGINNING BALANCE 0 00 10,000,000.00 3.824,56647 13,824,566.47
125883 31-Aug-08 INTEREST EARNED 0.00 0 00 0 00 0 00
125883 31-Aug-08 ENDING BALANCE 0.00 0 00 0.00 0 00
126028 31-Aug-08 INTEREST EARNED 0 00 000 53 815.92 6 954 341 93
126028 31-Aug-08 ENDING BALANCE 000 5,000,00000 1,954 341 93 6.954 341 93
126029 31-Aug-08 INTEREST EARNED 0.00 000 107 81523 13,932,381.70
126029 31-Aug-08 ENDING BALANCE 0 00 10,000,00000 3,932 381 70 13,932,381 70
125883 01-Sep-08 BEGINNING BALANCE 0 00 0 00 0 00 0 00
126028 01-Sep-08 BEGINNING BALANCE 000 5,00000000 1,954,341.93 6,954,341.93
126029 01-Sep-08 BEGINNING BALANCE 000 10,000,00000 3,932,381.70 13,932,381 70
125883 30-Sep-08 INTEREST EARNED 0 00 0 00 0.00 000
125883 30-Sep-08 ENDING BALANCE 0.00 000 0 00 000
126026 30-Sep-08 INTEREST EARNED 0 00 0.00 52,479.50 7.006 821 43
126028 30-Sep-08 ENDING BALANCE 000 5.000,000.00 2.006.821.43 7 006 821.43
126029 30-Sep-08 INTEREST EARNED 000 000 10513783 14037519.53
126029 30-Sep-08 ENDING BALANCE 0 00 1000000000 4,037 519 53 14 037 519 53
125883 01-Oct-08 BEGINNING BALANCE 0 00 000 0 00 000
126028 01-Oct-08 BEGINNING BALANCE 0 00 5 000.000 00 2,006 821 43 7,006,821 43
126029 01-Oct-08 BEGINNING BALANCE 0 00 10,000 000 00 4,037 519 53 14,037,519.53
126029 20-Oct-08 TRANSFERRED TO 386384 (4 104 516 81) 000 (4,104 516 81) 9,933,002.72
126028 20-Oct-08 TRANSFERRED TO 386384 (2,040 263 10) 000 (2.040,263.10) 4 966,55833
126028 22-Oct-08 LOAN APPROVAL FEE (300 00) 0.00 (300.00) 4.966,258 33
387064 28-Oct-08 OUTGOING WIRE (12,000,000 00) (12,000,000.00) 000 (12000,100 00)

10 of 13

59

Case 3:09-cv-00724-N   Document 468    Filed 06/22/10    Page 62 of 67   PageID 4963



Stanford Financial Group Receivership

Transactional data for GMAG LLC (oil amounts presented in United States Dollars)

I Account Number I Transaction Date TransactrGr Oescrpion Amount’ Principa{ nterest 8alanca4
387064 28 Oct08 LOAN PROC SSING FEE (10000) (100 00) 0 00 (100 00)
387064 28 Oct 08 BEGINNING BALANCE 0 00 0 00 0 00 0 00
125883 31-Oct 08 ENDING BALANCE 000 0 00 000 0 00
125883 31 Oct-08 NT R ST EARNED 000 0 00 000 0 00
126028 31 Oct-08 ENDING BALANCE 0.00 5,000,000 00 14,757.79 5,014,757 79
126028 31 Oct-08 INTEREST EARNED 0 00 0.00 48,499.46 5,014,75779
126029 31 Oct 08 ENDING BALANCE 0 00 10,000,00000 30,117.11 10,030,117 11
126029 31 Oct-08 INTEREST ARNED 000 000 97,114.39 10,030,117.11
387064 31 Oct-08 INTEREST DUE 0 00 000 (14,667.22) (12,014,767 22)
387064 31-Oct-08 ENDING BALANCE 0 00 (12,000,100 00) (14,667 22) (12,014,767 22)
125883 01-Nov-08 BEGINNING BALANCE 0.00 0.00 0 00 000
126028 01-Nov-08 BEGINNING BALANCE 0.00 5,000,00000 14,757.79 5,014,757.79
126029 01-Nov-08 BEGINNINGBALANCE 000 10,000,00000 30,11711 10,030,117.11
387064 01-Nov-08 BEGINNING BALANCE 0.00 (12,000,100.00) (14,667.22) (12,014,767 22)
125883 30 Nov-08 ENDING BALANCE 0.00 0.00 0 00 0.00
125883 30 Nov 08 INTEREST ARNED 0.00 0.00 0.00 000
126028 30-Nov 08 INTEREST EARNED 0 00 0.00 37,842 83 5,052,600.62
126028 30 Nov 08 ENDING BALANCE 0.00 5,000,000.00 52 600.62 5 052,600.62
126029 30-Nov-08 INTEREST EARNED 0 00 0.00 75,69020 10,105 807 31
126029 30-Nov-08 ENDING BALANCE 0.00 10,000,00000 105,807.31 10,105,807 31
387064 30-Nov-08 ENDING BALANCE 0.00 (12,000,100 00) (125,244.34) (12,125,344 34)
387064 30-Nov-08 INTEREST DUE 000 0.00 (110,577 12) (12,125,344 34)
125883 01-Dec-08 BEGINNING BALANCE 0.00 000 0.00 0 00
126028 01-Dec-08 BEGINNING BALANCE 0 00 5,000,000 00 52,600 62 5,052,600 62
126029 01-Dec 08 BEGINNING BALANCE 0 00 10,000,00000 105,807 31 10,105,807 31
387064 01-Dec-08 BEGINNING BALANCE 0 00 (12,000,100 00) (125,244 34) (12,125,344.34)
125883 31-Dec-08 ENDING BALANCE 0 00 0.00 0.00 0.00
125883 31-Dec-08 INTEREST EARNED 0.00 000 0 00 000
126028 31 Dec 08 ENDING BALANCE 0.00 5000,000.00 92,004 92 5 092,00492
126028 31-Dec-08 INTER ST EARNED 0 00 0.00 39,404.30 5,092,004.92
126029 31-Dec 08 INTEREST EARNED 0 00 000 78,813 31 10,184,620.62
126029 31-Dec08 ENDING BALANC 000 10,000,000.00 184,62062 10,18462062
387064 31-Dec-08 ENDING BALANCE 0 00 (12,000,100.00) (240,576 62) (12,240,676 62)
387064 31-Dec-08 INTEREST DUE 0.00 0.00 (115,332 28) (12,240,676.62)
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Stanford Financial Group Receivership

Transactional data for GMAG LLC (all nrnount.s presented in United States Dollars)

AccoLint Number Transaction Date Transact[on Description Amount’ Princpal nterest Balance4
125883 01-Jan-09 BEGINNING BALANCE 0.00 0 00 0 00 0 00
126028 01-Jan-09 BEGINNING BALANCE 0 00 5,000 000 00 92,004.92 5 092.00492
126029 01-Jan-09 BEGINNING BALANCE 0 00 10 000.000 00 184,620.62 10,184.62062
387064 01-Jan-09 BEGINNING BALANCE 000 (12,000,100 00) (240,576 62) (12 240,676 62)
125883 31-Jan-09 ENDING BALANCE 0.00 0 00 0 00 0.00
125883 31-Jan-09 INTEREST EARNED 0.00 000 0 00 0.00
126028 31-Jan-09 ENDING BALANCE 0 00 5,000 00000 131 716 52 5.131 71652
126028 31-Jan-09 INTEREST EARNED 0.00 000 39,711 60 5 131 71652
126029 31-Jan-09 INTEREST EARNED 0 00 0.00 79427 97 10,264 04859
126029 31-Jan-09 ENDING BALANCE 0.00 10,000,00000 264 048 59 10,264 048 59
387064 31-Jan-09 INTEREST DUE 0 00 000 (11642927) (12.357,105 89)
387064 31-Jan-09 ENDING BALANCE 0 00 (12,000,100.00) (357 005 89) (12,357,105 89)
125883 01-Feb-09 BEGINNING BALANCE 0 00 0 00 0 00 0 00
126028 01-Feb-09 BEGINNING BALANCE 0 00 5,000,00000 131,716 52 5,131 71652
126029 01-Feb-09 BEGINNING BALANCE 0 00 10,00000000 264.048 59 10264,048.59
387064 01-Feb-09 BEGINNING BALANCE 0 00 (12 000 100 00) (357,005.89) (12,357,105 89)
125883 11-Feb-09 TRANSFERRED TO 387064 (10,061,700.94) (10 061 700 94) 0 00 5,030,541 92
126029 11-Feb-09 TRANSFERRED TO 125883 (10,061,700 94) (9,771,898 52) (289,802 42) (25,753.83)
125883 11-Feb-09 TRANSFERRED TO 125883 (5 030,541 92) (5,030,541 92) 0.00 (2,333.198.52)
126028 11-Feb-09 TRANSFERRED TO 125883 (5,030,541 92) (4,885,949 26) (144,592 66) (12 876 14)
125883 11-Feb-09 TRANSFERRED TO 387064 (2 333 198 52) (2,333,198 52) 0 00 2697 343.40
126028 11-Feb-09 TRANSFERRED TO 387064 (2 333 198 52) (2,188,605 86) (144 592 66) 2,68446726
387064 11-Feb-09 TRANSFERRED TO 387064 (2,333,198 52) (2,333,198.52) 000 (2,295.404 95)
126029 11-Feb-09 PENALTY (228 101 48) (228,101.48) 000 10,035,94711
126028 11-Feb-09 PENALTY (114,050 74) (114 050 74) 0 00 5,017,665 78
126028 11-Feb-09 PENALTY (114,050.74) (114 050 74) 0 00 5,017,66578
126028 11-Feb-09 PENALTY 114,05074 11405074 000 101 17460
125883 11-Feb-09 TRANSFERRED FROM 125883 2,333,19852 2,333,19852 000 000
387064 11-Feb-09 TRANSFERREDFROM 125883 2333,19852 2,333.19852 0.00 3779357
387064 11-Feb-09 TRANSFERRED FROM 126028 2333 198 52 2,333 198 52 0 00 37793.57
125883 11-Feb-09 TRANSFERRED FROM 126028 5030541.92 5,030,541 92 000 15 092,242.86
126028 11-Feb-09 TRANSFERRED FROM 126028 5,030 541.92 4,885,949 26 144,592 66 5131716.52
125883 11-Feb-09 TRANSFERRED FROM 126029 10,061 700.94 10,061,70094 000 10,061 70094
387064 11-Feb-09 TRANSFERRED FROM 125883 10,061 70094 9,666,90148 394799.46 (2,295404 95)
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Stanford Financial Group Receivership
Transactional data for GMAG LLC (all amounts presented in United States Dollars)

Acoount Number I Transaction Date Tractior Dasciipbon
125883 28-Feb-09 ENDING BALANCE 0 00 0.00 0 00 0.00
125883 28-Feb-09 INTEREST EARNED 0 00 000 0.00 000
126028 28-Feb 09 ENDING BALANCE 0 00 269734340 812362 2705467.02
126028 28-Feb-09 INTEREST EARNED 0.00 0.00 20,999.76 2,705,467.02
126029 28-Feb-09 INT REST EARN D 0.00 0.00 25,753 83 0.00
126029 28-Feb-09 ENDING BALANCE 0 00 0 00 0 00 0.00
387064 28-Feb-09 INTEREST DUE 0.00 0 00 (37,793 57) 0 00
387064 28-Feb-09 ENDING BALANCE 0.00 0 00 0 00 0.00

1. The amounts that appear in the “Amount” column represent a variety of transactions, and for months in which there is
activity, the cummulative effect of that activity. Transaction types include: amounts deposited or transferred into the
account, amounts withdrawn or transferred out of the account, fees or penalties charged to the account, adjustments or
corrections related to interest rate adjustments, or the cumulative affect of such transactions within a given month.

2. The amounts that appear in the “Principal” column represent the portion of each transaction listed as principal in the
Temenos/Datapro database. This amount does not necessarily represent the actual invested principal as it may contain
purported interest that was rolled over from previous accounts and/or that was transferred into the account from another
CD account.

3. The amounts that appear in the ‘Interest” column represent the portion of each transaction listed as purported interest
in the Temenos/Datapro database. This amount does not necessarily represent all purported interest earned, as certain
amounts of interest may have been rolled into principal upon the renewal of a CD or transferred into principal during the
transfer of funds from one CD account to another.

4. The amounts that appear in the “Balance” column represent the balance of the account after the occurrence of each
transaction.
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Stanford Financial Group Receivership

Deposit and Withdrawal Summary for GMAG LLC (all amounts presented in United States Dollars)

Deposits

Account’ Date Amount
125883 GMAG LLC 12/16/2004 $ 15,000,000.00
Total Deposits $ 15,000,000.00

Withdrawals

Account’ Date Amount

126029 GMAG LLC 10/20/2008 $ 4,104,516.81

126028 GMAG LLC 10/20/2008 2,040,263.10
387064 GMAG LLC 10/28/2008 12,000,000.00
Total Withdrawals $ 18,144,779.91

GMAG LLC Net Winnings (Withdrawals minus Deposits> $ 3,144,779.91

1. Note that funds are not always withdrawn from the account into which they were originally deposited. This occurs, for example,

when funds are transferred between related SIB accounts prior to withdrawal.
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